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THE RUSSIAN PROBLEM. 


interchange of Notes between Sir Austen Chamberlain and Mr Litvinoff have once more concentrated public 
ion not merely on the political problems, but on the economic position of Russia, her commercial and financial 
, her present economic relations with other countries, and the prospects of changes in all these matters in the 
Huture. On one or two oe every well-informed person is clear. In the first place there is no room for dis- 
about the fact that the removal of Russia from the orbit of world trade is a great handicap to international 
ic recovery, and that her re-entry is much to be desired. Secondly, there is equally general agreement as to 
at difficulties standing in the way of the development of all connections with Russia of an economic or com- 
nature. Will these difficulties fade away gradually? What is the present scale of the trade of Britain and 
countries with Russia? What are the essential features of the Soviet industrial, financial, and commercial 
1? Are they undergoing change ? 
se are some of the questions which the business men of Britain and of other countries are asking ; and data for 
replies are deplorably unsatisfactory. It is with the object of putting before our readers a picture of 
ic Russia as she ts to-day that we issue this Supplement. It has been compiled for us by a Special Corre- 
mt, who has made a careful study of all available data, and applies to it his own impartial and unbiassed 
mt. We do not claim, and he would not claim, accuracy for every figure, or immunity from error in every con- 
Nevertheless, if he has succeeded in putting the main features into their proper perspective, and in provid- 
eee not easily available, we hope that the following pages may prove of substantial interest to readers 
CONOMIST. 
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I.—INTRODUCTORY. pace of development is bound to fall off. The current 
publication at the present juncture of a Russian | business year 1926-27 is therefore officially described as 
mic Supplement seems to be justified by the inter- the first you of normally slow development at home, — : 
crarnas inn!sindino® Sévies Republics, and by |, T° Tos" boes restarod 0 aa great ah extent as’ Baw 
ea eee ee oe a oe national production, they might be expected to develop 
», autumn entered upon its tenth year of existence. | -nidiy in the next few years. There are reasons, con- 
Political position then seemed to be stronger than | nected with policy, production conditions, and changes 
y ime during the preceding nine years. Whether] in the social structure, why the development will 
revolutionary. stage of politics has ended is not yet | probably not be rapid; and, at the best, foreign trade ex- 
and is a matter of dispute between native theorists, | pansion will largely depend upon the granting of credit 
Hiective opposition from outside the Communist ranlis | by foreigners. In this —_— ee Soviet Government 
S to have subsided, and the opposition from within has had some success, but political istrust in some coun- 
th took Re cat Ts ; : >| tries, which Moscow does nothing to dissipate, and the 
sharp forms in the winter of 1925-26, has financial weakness of other countries, have impeded 
less revolutionary in character than was .at the credit-giving. It is, nevertheless, likely that, given 
“upposed. a good crops, Russia in the next few years will be @ 
~ economic situation has a certain resemblance to. the | slowly increasing purchaser of foreign goods, and that’ 
al. There also. the stage of acute crises, threatened | international interest in her internal condition will cor+ 
"was, and violent attempts to hasten the fulfilment of | respondingly grow. 

policy seems to have terminated. The inflation} Any presentation of Russia’s economic condition 
which began in. the second half of 1925 is, if not | depends in the end upon her official statistics. These are” 
svercome, less ‘acute, and conditions in the current | compiled even more liberally than before the war, and’ 
"4, Yar do not seem to make for any. new aggrava- they are specialised and qualified to an unnecessary ‘€x-' 
According to Soviet authorities, the past business | tent. Their accuracy is often doubtful. The program 



























nae the last in a process of rapid recovery, which | and plans which play so prominent a réle are pr 
ated by the new economic policy in early 1921. | with different figures by different authorities, and owing 
Pants. tpresented reconstruction from ruins, | to repeated revisions they can seldom be treated as de- 
itural; and if the pre-war level of | finitive, and the returns of past achievements often vary, 
aimed, has nedrly been reached, the | and would be unusable were it not that the discrepancies 
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2 THE -ECONOMIST RUSSIAN SUPPLEMENT. 


are usually insignificant compared with the great material| been fully put through. 


changes taking place from year to year. 


IIl.—ECONOMIC ADMINISTRATION. 


The economic constitution of the Soviet Union re- 
sembles the political in being ostensibly decentralised. But 
the Union’s large powers of regulation and control, and 
the concentration of the chief industrial and commercial 
branches in its hands, make the local economic indepen- 
dence largely illusory. 

The Union of Socialist Soviet Republics (U.S.S.R.) is 
an alliance of republican States which, despite great 
differences in area and population, stand in identical re- 
lationship to the Union, and have the same right to 
secede. These republics are the Russian, White-Russian, 
Ukrainian, Transcaucasian, Uzbeg,-and Turcoman. Their 
internal structures vary. Within the Russian Socialist 
Federative Soviet Republic and the Transcaucasian Re- 
public are numerous autonomous republics and autono- 
mous districts constituted on racial lines. The other four 
allied: républics are centralised States, though to two of 
them are attached minor autonomous republics. In the 
Russian S.F.S.R. are ten autonomous republics and 
thirteen autonomous districts, of which twelve constitute 
a North Caucasus group. The Transcaucasian S.F.S.R. 
consists of the Armenian, Georgian, and Azerbeijan Re- 
publics, the last two of which have autonomous republics 
or districts attached. A Moldavian autonomous republic 
is attached to the Ukrainian S.F.S.R. In the whole Union 
the independent or autonomous republics and districts 
number thirty-nine. This division is not constant, and 
was last changed in 1925. 

The federated republics have their own finances, in- 
dustries, and trade. The economic centralisation is, 
nevertheless, pushed much farther than is possible in a 
capitalistic federation. The Union not only controls cur- 
rency, finances, including the republican budgets and 
home and foreign loans, foreign trade, commercial treaties 
and customs, weights and measures, and communications ; 
it controls also labour, and the principles of home indus- 
try and trade; it prepares co-ordinated and binding 


plans-for industry and trade as a whole and for particular’ 


branches; and it directly administers industries of 
national importance, and decides: what these industries 
are. The chief natural resources are unequally distri- 
buted, and their independent management by the repub- 
lics in whose territories they are found would threaten the 
Union’s economic existence in case of political trouble. 
In practice the right of secession, economic as political, 
is limited by the proved willingness of the Union to im- 
pose Communist governments on the republics. 
‘The. economic. regulation and control, and in part ad- 
ministration of the Union are in the hands of several 
councils or boards in so far as they do not fall directly 
to Union Commissariats. The most important is the 
Supreme Council of National Ecoriomy. . The functions 
of this body overlap with those of other councils and 
with those of the Commissariats, and the respective com- 
pt have lately been ier The Sp spn of Work 
and Defence, opera rough one of its organs, the 
State Planning ‘Board, 4s required to bring sak Sheniteae 
the economi¢ projects of all the republics. In the ration- 
ing, of foreign trade the Council of Work and Defence, 
the, Planning Board, the Trade Commissariat, the 
Council of Economy, and interested Commissariats all 
play parts... The republics have their own Councils of 
Economy, directly subordinate to the Union Council, and 
more or less resembling it, the greatest resemblance being 
in the case of the Russian S.F.S.R. Council. District 
(government) Councils of Economy were mostly dissolved 
after 1923, but they still function in localities with im- 
ortant industries. _The Uzbeg and Turcoman republics 
have a joint Economic Council. Bodies c ing to 
the Unior. i id Defence exist in the re- 
Sl the Union and Russian Councils of 
omy were radically reformed in late 1926. The new 
nion il contains 85 members, including the 11 
form contained. 22. In the council sit representatives of 
of the interested Commissariats, and of the unions 
and co-operatives. The reform of the council has not yet 





March 
1927, 


a full t The council 
ganised into a Chief Economic Directorate ({.nt"Y 
a Central State-Industrial Directorate (su no") & 
former regulated the activities of the republican @ . 
of Economy, controlled State industry (with “ag an 
groups under the “ Tsugprom”’), and niece | 
private industry, and prepared industrial legislation q 
latter managed industries classed as “ All-Union ta 
the reform the Economic Directorate is to remain i _ 
ence, and to deal with general economic matters oy 
chief functions of the State-Industrial Directorate . 
transformed to 10 separate Chief Directorates oa ; 
ticular branches. The Supreme Council’s competenc h 
been increased. It will sanction the statutes of cea i 
syndicates, supervise properties of the republican council 
audit the balances and accounts of industrial undertal 
ings, and grant power to industrial undertakings to de, 
directly in foreign markets; and it is further given ne 
powers of control in import, export, and foreign credit 
The Council of Work and Defence’s powers in some ; 
these matters have been curtailed. The stated aim , 
these reforms is tu extend the application of the planning 
principle, and as planning involves the co-ordination 4 
State, co-operative, and private activities, central an 
local, the effect will be to increase the econom; 
centralisation. ; 
The Union financial and business year dates fro 
October 1st, the harvest year from July 1st. 


IiI.— CURRENCY, CREDIT, AND FINANCES. 


(A.) Currency and Prices.—The creation of a (partial 
stable currency was the most important breach made b 
the Soviet Government with the theories and practices 
the first Revolution years. The notion of permanen 
trade by barter, and of regulation of State industrial and 
commercial accounts by mere book-keeping, was long 
popular. Circumstances here had as much influence 3 
theory, because the value of the paper roubles circulating 
in the middle of 1921 was only some 30 million rouble 
gold. The establishment of a stable currency would prob 
ably have been delayed longer had it not been for the 
needs of a reviving foreign trade. 

The stable currency circulating to-day consists of th¢ 
tchervonetz issues of the State Bank, and of rouble 
issues by the Finance Commissariat. The tchervone 
equals: 10 pre-war gold roubles, the Finance Comm 
sariat’s rouble one pre-war gold rouble. Although th¢ 
tchervonetz notes are an independent currency, not repr¢ 
senting mere multiples of roubles, and appearing 3 
tchervontzi in the State Bank returns, they circulate ! 
discriminately with the Commissariat issues. The tcher 
vonetz issue was created in October, 1922, to be covert 
to at least 25 per cent. by precious metals (gold and 
platinum) or stable foreign exchange, and it Is legally 
convertible into gold, though the date at which convert 
bility begins has yet to be announced. The creation 0 
the tchervonetz did not constitute a complete curre 
reform. The first issues were very small, and the not 


denominations were too big for ordinary commerci 


transactions. The effective currency remained the pape 


roubles (sovsnaki), for which by arbitrary aesomioe™ 
tions a fiction of buying power was maintained. 

complete currency reform was put through in ped 
and March, 1924, when the issue of paper money V 


stopped, and provision was made for redemption of the 


notes already circulating. The reform consisted in 
issue by the Finance Commissariat of treasury notes 08 
vertible into tchervontzi, the circulation of which $ ; 
not exceed half the tchervonetz circulation, also of me 
token‘ coins, and provisionally of small! token notes. 
The circulation of tchervontzi increased rapidly. 


State Bank’s returns show :— 


(000s Srculetioa. -_—Metalan 

. Tchervonetz-Roubles. Exchange Cover. 
Jan. 1, = eesevevese esee 11,180 eeorerer ee 

$925.2 ..cccccccces 595,970 ..oreeee ses 

July 1, :  @eeeeeeeovesee 650 ecoereee O6R, 850 
Jan. 2, 19GB. cise ccccccces 1,360 eovsesee 997 400 
July 1, ‘peeeeceeeocese 726,600 eeoeeer? 955,390 
Jan. 1, aerecceseesseoe 885,161 eeocersee ¥ 


The circulation of all currencies, including token om 
has increased nearly four-fold since the comP 
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1927: 
rrency reform. The figures for January and Aprii, 
in the first column below include the estimated 

alue of paper roubles still circulating :— 


(000’s omitted.) 
All Circulation. 
Roubles. 


the cu 
1924, 
pi 


agar | Notes 


Out wa Il £489,695 

The circulation of silver, copper, bronze, and paper token 
currency on January I, 1927, Was 177,132,000 roubles. 
The legal provisions for the protection of the currency have 
apparently been observed. ‘ The cover for the tchervonetz 
issue, combining gold stocks in Moscow and abroad as well 
as first-class foreign currencies, would appear to have at 
no time fallen below the legal minimum, although indi- 
cations are not lacking that the gold held abroad has 
been from time to time used as the basis for securing 
foreign credits and the exchange balances to meet matur- 
ing obligations of the various State trading organisa- 
tions. As compared with the pre-war position, and if 
the reduced population and fallen international value 
of gold are taken into account, the present circu- 
lation at first sight seems to be small; and the rapid 
percentage increase in part represents the replacing of 
trade by barter by trade with money and accounts, 
and in part follows from the increase in_ the 
volume of trade. It is neyertheless probable that were 
it not for the exceptional ‘powers for influencing inter- 
national transactions possessed by the Soviet State, the 
formal depreciation of the currency would have long ago 
ocurred. The home buying power of the theoretically 
gold rouble has all along been very much below that of 
foreign currencies, and the disparity has increased since 
the currency reform. 

The emission of currency for the purpose of balancing 
the Union budget has ceased, the small deficits shown 
being covered mainly by loans. As against this, there is 
a persistent demand for credit from nationalised and co- 
operative undertakings, and a rapid increase in circula- 
tion, which ought to be temporary, normally occurs in the 
second half of the year in connection with the harvest. 
The most serious threat to the currency so far was caused 
by a very large circulation increase in the second half 
of 1925, and the threat continued until the following 
spring, at which time foreign gold ‘currencies were con- 
siderably appreciated in private (illegal) transactions. A 
very cautious emission policy was thereafter adhered 
, and circulation considerably declined, rising again 
lite in 1926 under the seasonal influence of crop move- 
ments. The whole business year 1925-26 showed a favour- 
able contrast to 1924-25. In the latter year circulation 
mreased by 516 million roubles, or by 82 percent. on the 
peal at the beginning of the year; in 1925-26 by only 
200 million roubles, or 18 per cent. 

State Bank, which claims to be the ultimate cur- 
mal regulator, is nevertheless always faced by new 
hag It is strongly opposed by the Nationalised in- 
oi e These industries lack both fixed and working 
te for the moderate programmes of expansion pre- 
sind or the years. ahead, and the financing of their 
ce we even at the present volume is increasingly diffi- 
general ages, the prices of most raw materials, and 
dustrial Production costs tend to rise. The debts of in- 
6 mile kings to the State Bank only totalled 

; ion roubles at the beginning of the present busi- 

* whe official organs declare that this sum would 
wt he increased by so per cent. if the real needs of 
the riding to be met this year. No such increase is to 
trpressed. h In September last the Finance Commissariat 
trensed ah ¢ view that circulation, even in 1926, had in- 
he wate ore rapidly than the trade turnover, and opposed 

‘ail eecee circulation increase decided upon in 
control sratness year. This increase, according to the 
it is os an, 1s to be 150 million roubles. On this. basis 

Sumed that the price rise will cease. Similar 
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past estimates have proved mistaken. For 1925-26 the 
Planning Board originally assumed a circulation increase 
of 800 million roubles, and predicted nevertheless that 
prices would fall. Although the actual increase was only 
one quarter of that proposed, prices rose. 

In itself the price-rise of the last two years has not been 
extreme ; in the whole term, while agricultural prices have 
risen greatly, industrial prices have receded. The Plan- 
ning Board’s wholesale-prices index (average of whole 
business years, pre-war basis 100) shows :— 

1923-24. 1924-25. 1925-26. 

All commodities 1751 .. 1818 .. A 

Agricultural commodities.. 1342 .. 166-9 

Industrial 2157 .. 1924 01-0 
The complaint is that, although prices were unreasonably 
high when the currency reform first made reliable index- 
ing possible, they should have continued to rise, and 
should have risen in 1925-26, in spite of a very small 
increase in circulation, combined with a presumably very 
much increased volume of home trade. A factor of im- 
portance is the continued rapidity of circulation of the 
currency. Especially in the country there is little. confi- 
dence in the tchervonetz as a store of value; when ob- 
tained it is exchanged for goods as quickly as _ possible. 
An official estimate puts wholesale prices in 1913 
in the ratio:—Russia 100, Great Britain 95, Ger- 
many 89; in August, 1926, they were put (ac- 
cording, however, to a different index) at :—Russia 
100, Great Britain 69, Germany 67, and _ indus- 
trial wholesale prices in 1925-26 are put at:— 
Russia 100, Great Britain 40. Russian, retail prices 
have risen much more than wholesale. The wholesale 
prices index for industrial products sold by corporations 
subject to the Supreme Council of Economy (100 in 1913) 
was 194.9 in December, 1926; the index for retail prices 
of the same goods (100 in 1913) was 268. 

The stability of the currency in these conditions is, if 
not a fiction, at least an artificial achievement. There 
is no free market for the chervonetz, either inside or 
outside the U.S.S.R. Heavy penalties are enforced 
against anyone taking currency out of the U.S.S.R., and 
the banks are prohibited from accepting tchervonetz 
from their correspondents abroad. The price level. 
of a country which is commercially entirely iso- 
lated would have no necessary relation at all, to. prices 
in other countries. The Russian State Foreign Trade 
Monopoly, with its rationing of imports and exports, and 
its exclusion of competition, isolates Russia, if not en- 
tirely, yet sufficiently to maintain an almost independent 
price-level, while simultaneously preventing the normal 
reaction of the price disparity upon the exchanges. The 
Monopoly therefore protects the currency against a 
danger which its own operations perpetuate. In these 
conditions it is idle to consider whether the currency is 


| internationally depreciated or not. 


(B.) The Banking System.—The Soviet banking sys- 
tem began with the State Bank, which was established 
in 1921 for the Russian Republic, and later became the 
Union’s central bank. Banking has since developed 
rapidly—in fact, too rapidly. The State and the Moscow 
Municipal banks maintain numerous unnecessary and 
unprofitable branches, the closing of which was last. year 
recommended. 

The banking system is peculiar, in that both the All- 
Union and local banks are mostly confined to special 
functions, though these in some measure overlap. The 
first foundation after the State Bank was the Bank of 
'ndustrv, an AH-Union institution. Since then have been 
founded three short-term credit Union banks: the For- 
eign Trade, Union Co-operative, and Moscow Municipal, 
and three Union long-term credit banks: the Electric, Cen- 
tral Agricultural, and Municipal and Housing Economy, 
banks. The Foreign Trade Bank was originally private. 
Including the State Barik, the Union banks number eight. 
In addition there are republican banks, municipal banks, 
mutual credit societies, agricultural credit banks, co- 
operative banks, and savings banks: The municipal banks 
are expanding, and now number 30, with 92 branches. 
The mutual credit hanks finance petty industry and trade, 
and are of small importance, their total halance-sheets at 
the beginning of 1925-26 being only 37 million roubles, _ 

The State Bank’s operations at first developed rapidly, 
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but the pace has slackened. The number of branches 
maintained has increased from 274 in 1923-24 to 1,200. 
The provisional balance-sheet, deposits, and discounts 
totals for the end of the last two business years were :— 


(Millions of Roubles.) 
Balance Deposits Discounts. 
Total. 
1925-26......cscccccvcces 3,625 .. 7208 .. 1,940 
T9B4-F.....-ccccccccsens 3,365 .. 7180 .. 1,457 


Of the increase shown in State Bank discounts in the last 
business year, 330 millions went to industry and 110 
The State Bank entirely 
overshadows the special banks which finance industry and 
It finances entirely the grain-purchasing cam- 
paign, almost entirely the buying-up of most raw mate- 
rials, including cotton, flax, leather and wool, and to a 
great extent the buying-up of butter, eggs, and other agri- 


millions to communications. 


trade. 


cultural products. It finances three-quarters of export. 
Transport receives all its credits from the State Bank, 


and from the State Bank come almost all the credits 
which Agriculture receives through the agricultural credit 


system. Home trade gets five-sixths of its credits from 


the same source, industry three-quarters, and co-opera- 
In the last business year the State 


tion two-thirds. 
Bank’s share in discounts granted by all the five Union 


short-term credit banks increased, and at the end of the 


year was 1,940 millions out of 2,700 millions. The State 
Bank is also the feeder of other banks, and through them 


gives a considerable part of its credit to national busi- 


ness. 


The position of the seven Union banks (i.e., without 


the State Bank) at the end of the last two business years 
was (in millions of roubles) :— 











Four Commercial Banks— 
Oct. 1, 1925 ......-6.. 92 635 
Oct. 1, 1926 ........-- 102 769 
Three Long-Term Credit 
Oct. 1, 1925 2.22.22. 86 227 
Oct. 1, 1926 .........- 434 
The combined balance-sheets of all eight Union banks on 


October 1, 1926, totalled 5,383 million. roubles, capital 
578 million roubles, deposits 1,157 million roubles, and 
discounts 3,142 million roubles. Only the long-term 
credit banks at present show a marked tendency to in- 
crease their operations. Deposits in many of the banks 
declined in the last business year. The discount opera- 
tions of the short-term group as a whole increased and the 
cash reserves declined. The Moscow Municipal Bank alone 
shows a big increase in deposits, it seems from the local 
treasury. 

A report for four Union short-term credit banks—the 
Industrial, Foreign Trade, Union Co-operative, and Mos- 
cow Municipal—showed gross profits in the year ending 
September, 1925, of 93,400,000 roubles, as against 
54,800,000 roubles in the preceding year. Net profits 
were 19,500,000 roubles, against 11,200,000 roubles, 
About two-thirds of gross profits came from interest, and 
most of the remainder from commissions. 

The opening of savings banks has made rapid pro- 

, but the total operations are not large. From 304 
in October, 1923, the number rose to 14,757 on Octo- 
ber 1, 1926, of which 8,800 were rural. The number of 
depositors rose in the last business year from 817,700 to 
1,284,000, and deposits from 33,493,000 roubles to 
86,010,000 roubles. 

The banking system is in a state of flux, and there are 
numerous projects for its reform. Si 








“— 
would give credit only through the s 
second is to abolish the special banks a 
ence the State Bank; a third is 
delimit the functions and classes of cust 

special banks. The Planning Board Sb dickaocs va 
retaining the present system, but the State Bank h id 
that currency exigencies require its direct control oy He 
credit, and the practical effect of this would be the rn all 
eS the special banks. _ 

-) The Union Budget.—The Budget of t 

been brought into order only since the aienraon 
tion. The first budgets, compiled for half-yearly sesiods 
were balanced largely—in one year almost entirely—by 
currency emissions. The Budget for 1923-24 belonged 
to the dual-currency period; it was compiled in stable 
roubles, but the stabilisation of all circulating currenc 
was only attained in the course of the year. The ecigioa 
budgets for 1924-25 and 1925-26 were both later in. 
creased. 

The Budget differs both in structure and contents from 
that of pre-Revolution times. The structure recognises 
the constitutional federalism, but, there is no system of 
independent finances for the States, such as is usual in 
federations more closely knit than the Russian (really a 
confederation) is supposed to be. The “ unitary Bud. 
get,’’ as it is called, combines Union with Republican 
finances. It provides for three groups of expenditure, 
representing various degrees of dependence. The first 
group contains Union expenditure proper—that is, 
Defence, Foreign Affairs, Foreign Trade, Communica- 
tions, and Posts; the second the unified republican depart. 
ments, including Finance, Labour, and the Supreme 
Council of Economy; the third, the non-unified depart. 
ments, ;which include Education, Justice, and Internal 
Affairs. | In the unitary Budget of 1925-26 these groups 
accounted for respectively about 64,25, and 11 per cent. of 
expenditure. In contents the Budget differs from the pre- 
war mainly through the system of direct taxation, the 
large gross or net receipts from State undertakings, and 
the expenditure on general, agricultural and industrial 
undertakings. Pre-war Russia had no income-tax. Her 
State undertakings mainly consisted of railways, posts, and 
the spirits monopoly. The Soviet Budget contains, in 
addition to taxes from State and private undertakings, 
shares in profits where reaped, and, on the expenditure 
side, large sums for the development of the nationalised 
undertakings. 

Budget totals have grown rapidly :— 


pecial banks: 
nd transfer their 
more Sharply to 


Millions of Roubles. 
1922-23 @eeeeeeueeeeeeeveeeeoeoaseeoeeeee e@erseenreres 1,463°5 
1923-24 ese eeese * eeeeveeaneeoe@ eeereeevee@ 2.2981 
1924-25 @eeeeeeeeaeven eevee e8 eeecee s s oe 2,875°6 
1925-26 ....... nabssnene he PEE EERE 4,039-°3 
TRAE. ccc ccccescces givede Bieebcdseues oo 4,960°0 


The increase of revenue is due to the restoration of pro- 
duction and the consequent rise in incomes, and in other 
taxable totals, and largely to the development of com- 
munications, the gross receipts from which are booked. 
The increase in expenditure has followed automatically, 
and here again the growth of communications has played 
a rile. The expenditure of the republics increases abso- 
lutely, and also relatively to the unitary Budget total; 
and a law of 1926 provided additional resources for this 
expenditure. The Budgets total of the six republics 
creased from 984 million roubles in 1925-26 to 1,29! 
millions in 1926-27. The Russian Republic’s Budget ° 
the latter year totals 848 million roubles. It balances 
without a deficit, as does the White-Russian Budget, 
whereas the Budgets of the Ukrainian, Transcaucas® 
Uzbeg, and Turcoman Republics show deficits. ee 
unitary Budgets of the last two completed financial year 


Roubles (000's omitted); 95.06. 

Totals, ord. and extraordinary 
revenue and expenditure.. 2,875,610 .. 4,039,284 

Revenue— 

faves cu, Os As 646,629 oe aT 
pa nou wreoagy oe yee . 910,000 
Income-tax Se 100,000 ° 130,000 
taxes. nh a coves 662,515 ° 1,127,157 
ae eee lok ee see 468.000 ° 986.635 
Oustomns ....cccccccscces 94,515 ee 140,522 
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1924-25. 


1925-26. 
All taX@S.ceres eececveses 1,316,966 ee 1,880,876 
Non-tax SOULCES «ccccces 1,303,904 ee 1,960 283 
Total ordinary eececeeeseece 2,620,870 oe 3,841,160 
Extraordinary ........ eoes 254,740 .. 198,124 
Realisation of State fund 26,240 .. 28,124 
Loans eecceecse eeeecseses 113,500 a® y 
From State gold fund .... 55,00 .. a 
Mint profits ....sseeeeee 80,000 .. 30,000 
Expenditure— 
Ordinary eeeceveeeeeeeee ee 2,462,230 3,414,878 
Union departments......-- 1,532,190 2,202,673 
Whereof : 
Army and Navy ........ 464,824 635,480 
Communications ........ 905,065 1,329,000 
Unified departments .... 125,550 .. 155,218 
Non-unitied departments.. 250,729 .. 372,948 
Subventions to local 
Budgets ...ceseesees 223,584 249,464 
Extraordinary ....seeeee-. 413,380 .. 506,593 
Towards State special reserve és a 117,812 


The non-taxation revenue not detailed above contains, in 
addition to gross receipts from communications and posts, 
the net revenue from State undertakings, directly or in- 
directly administered. With taxation revenue are grouped 
administration fees. The revenue side has undergone 
considerable changes in recent years. Owing’ mainly to 
the disappearance of currency emissions, extraordinary 
revenue has declined relatively and absolutely. Direct 
taxation also declines in importance, and indirect rapidly 
increases. Practically all direct taxation comes from the 
agricultural, income, and industrial taxes. The agricul- 
tural tax was last year amended by bringing under it 
peasant earnings from other sources than agriculture, a 
change which affects 60 per cent. of farms. The incidence 


of this tax has been very unequal, because the rates are |: 


lower for iarge families, and in large families the earn- 
ings from non-agricultural sources are usually highest. 
In the last financial year 25 per cent. of all peasant farms 
enjoyed exemption, and 47 per cent. of the yield came from 
\a wealthier class Gwning 15 per cent. of all farms. The 
income-tax was also reformed in 1926. It is estimated 
to average 8.4 per cent. of all taxable income. It is pro- 
gressive, and by the reform was differentiated for three 
classes, wage earners, non-wage earners, and _non- 
workers ; and it rises to 45 per cent. of income, but may, 
including local supplements and profits surtax, reach go 
per cent. of income. Much of the greater part of the 
indirect tax yield comes from taxes on consumption, the 
excise tax being imposed on certain non-luxury commodi- 
ties. In addition to gross receipts from communications 
and posts, the revenues from State industry and trade, 
banks, and forests show large increases in the last years. 

_ While the formal balancing of the Budget has 
in general been attained in recent years, it is not 
certain that this was not done by departing from 
strict financial principles. The weakest of several 
weak points lies with State undertakings, in 
particular with industry. Judging by official reports as 
to the physical condition of nationalised undertakings, it 
's doubtful whether profits of which the State had a share 
were really earned, whether the depreciation of machinery 
and buildings was sufficiently provided for; and similarly 
it is doubtful whether the new State investments really 
80 in full for expansion and increase of production, and 
even whether ir some branches they are adequate to make 
good the tapid depreciation. The same remarks apply to 
communications, in particular to shipping. A failure in 
this matter must affect production and trade in future, and 
it ts likely that the slowing-off in the pace of expansion 
officially proclaimed for the present and coming years is 
> part due to such causes. The further expansion of the 
budget would be thereby checked; and, in fact, the first 
“gas of this process might be seen in the very moderately 
increased total of the present business year. 


The Budget for 1926-27 as introduced into the legislature 
f lances at 4,959-9 million roubles. The estimated total 
yield from taxation is 2,309 million roubles, as against 
1,881 million roubles in 1925-26, direct taxes yielding 768 
million roubles against 583 million roubles, and indirect 
28, million roubles against 1,127 million roubles. As 
€ yield from’ indirect taxes more than doubled in the 
receding year, the new very moderate increase plainly 
é reflects the €conomic slowing down. The non-tax re- 
‘nues other than communications are practically stag- 
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nant. The revenue from State industry, trade, and banks 
is put at 278 million roubles, against 161 million roubles 
in 1925-26 and g8 million roubles in 1924-25. Revenue 
from forests is estimated at 195 million roubles, against 
140 million roubles. G 

The increase in the Budget is officially represented to 
be moderate in view of the increase of production, but 
industry and trade, including the nationalised under- 
takings, complain that taxation is excessive, and there are | 
always considerable arrears of unpaid taxes, which in 
August, 1926, totalled 99,390,000 roubles, and which are 
increasing. The failure of nationalised undertakings to 
pay their taxes is often reported. In spite of a great rise 
in industrial wages, the increase since before the war in 
the average nominal income of the whole population, as 
officially determined, is much smaller than the increase in 
prices, and the taxable margin is correspondingly smaller. 
The nominal per capita annual income was recently put at 
139 roubles, as against 97 roubles in 1913. Direct taxes 
are returned at 3.16 roubles per capita in 1923-24, and 
4.06 roubles in 1925-26; indirect at 2.25 roubles and 7.85 — 
roubles respectively; all taxes (with stamp duties and 
administration fees), 5.83 roubles and 12.96 roubles, or 
with local taxes 7.55 roubles and 15.10 roubles. Pre-war 
taxation is put at 15 roubles, which is practically the same 
figure as for 1925-26. It is calculated that under the Budget 
for 1926-27 51.1 per cent. of taxation will be borne by the 
peasants, and 48.9 per cent. by all others, the shares in 
the latter being 24.8 per cent. by workmen and officials, 
21.3 per cent. by non-workers and the professions, and 
2.8 per cent. by others. 

The strength of Soviet finances as compared with those 
of the Empire lies in the disappearance of the old public 
debt. The new debt is small. Between 1922 and October, 
1926, twelve loans were issued. The compulsory placing 
of loans, which depreciated heavily, ceased only in March, 
1925. The debt on August 1, 1926, was 625,454,000 
roubles. The recognition of any considerable part of the 
pre-war debts would raise a new problem for the Finance 
Commissariat, and this authority is reported to be less 
inclined to make concessions than are the industrial and 
trade authorities whose operations would benefit from re- 
cognition of the Union as a trustworthy borrower. 


IV.—_COMMUNICATIONS 

(A.) Railways.—In length of operated track, material 
condition, traffic, and finances, the railways have greatly 
improved since 1919-20, but there are still deficiencies 
which impede business. The failure to mobilise the good 
crops of 1925, which reacted so seriously upon trade and 
production in 1925-26, was due in part to transportation 
difficulties. 

The length of railways in 1913 was 65,539 versts. In 
1924-25 it was returned at 69,835 versts. The method 
of reckoning length seems to differ from the pre-war 
methods, and the latest official returns differ. 

Before the war there was a shortage of rolling-stock, 
which after the revolution became acute. After the 
raising of the trade blockade large orders for foreign 
locomotives were given. The total number available, 
which was 20,030 in 1913, rose from 18,757 in 1920-21 8 
to 20,270 in 1924-25, but of these 52 per cent. were classed #3 
as needing repair. In 1925-26, as a result of striking # 
many locomotives from the inventory, the number was 
18,837, including many needing repair. The number of # 
passenger coaches rose from 25,108 in 1921-22 to 29,135) 
in August, 1926, and was then slightly behind the pre-#) 
war number. Goods waggons numbered 476,000 in 1913, @ 
and 432,000 in August, 1926, of which 20 per cent. meeded 
repair, as against 5.6 per cent. in 1913. Im working 
condition at the beginning of the business year 1925-265 
were 390,000, and there was a shortage of 54,000. | 

Goods traffic has about recovered to the pre-war level. jg 
In millions of pud-versts this traffic was :— ; 


















































































1913 oo BTCA). cccceccccce @eseeeeeveeeeeee ee 3,760 . 
1920 eeeee @eeeeeeooeeeeeeeseeeseeeeeeeeee se ee 826 
1924-25 .... eeeeesceoeeseesreseseeees eee eeoeeese 2.715 
1925-26 .. e@eeeeveaeege @eeeeeeeeaeeoeseeeoeeeeeeese 3,943 
1926-27 (Planning Board) eeeceeeo ev esoeseeeseeeen ee 5,365 








The quantity of goods loaded increases less rapidly tha | 
the pud-verst figures. Owing probably to the partial} 
elimination of middlemen traders, the average distance off 
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goods consignments is longer than before the war. The 
number of passengers carried, 270 millions in 1913, re- 
covered after a fall to 213 millions in 1924-25, but figures 
for ei 1925-26 show a decline in the rate of recovery. 
finances show improvement. Before the war the 

A small profit is shown 
The railway budgets are 


European lines yielded a surplus. 
for 1924-25 for the first time. 
(in millions of roubles) :— 





j Expendi- | Deprecia- Net 
Receipts. iain tion. Profits. 
680 614 130 -— 643 
896 734 129 33:0 
1,296 1,069 128 98-6 





The Planning Board estimates that as a result of five 
yeurs of extension the capital value of the railways will 
have risen by 1930-31 to 12,024 million roubles, and that 
they will then yield net profits of 430 million roubles. 
The profit expected in 1925-26 does not seem to have 
been earned. Net revenue in the second part of the 
year fell below expectations owing to an increase in the 
ratio of unprofitable freight, wood, coal, and metals, to 
grain, oil, and other goods which are carried at a profit. 
In 1926 freight rates averaged 26 per cent. more than 
in 1913, but wages and the cost of materials had risen 
much more. An increase in rates, which will yield 90 
million roubles in 1926-27, has been decided upon. The 
provisional railways budget for 1926-27 on the basis of 
the old rates was: receipts 1,611 million roubles, ex- 
penditure 1,364$ million roubles. The number of em- 
ployees increased less rapidly than traffic, and in 1925-26 
WAS. 757,000, against 700,900 in the preceding business 
year, 

The Soviet State took over a large number of new 
railways and extensions in various stages of construc- 
tion which were begun before or during the war. In 
1924, when construction passed into the hands of the 
Communications Commissariat, there were 12,000 versts 
of such lines. It was decided to proceed with 4,916 versts 
of lines in advanced construction stages ; and of these 824 
versts were opened for traffic in 1924, 280 versts in 1925, 
and 1,291 versts in 1926, at a cost of 46 million roubles. 
With the exception of a group of lines in North-West 
European Russia designed mainly for wood transport, 
the more important were in Asia. Of these the Pishnek 
extension, 250 versts long, of the Central-Asian Railway 
comes first, owing to a new decision to join Central-Asia 
with Siberia vid Semipalatinsk, a distance of 1,420 versts. 
This construction will take five years. The aim is to 
foster cotton production in Central Asia by delivering 
Siberian grain and wood. 

(B.) Shipping.—Before the war one-third of all goods 
internally transported went by rivers or canals. During 
the war and the Revolution dredging, marking, and light- 
ing were neglected, and shipping deteriorated badly. 
In 1912, 5,555 Steamers were on this service ; at the end of 
the civil war 3,500, many of them wrecks, and the 
number of vessels of all kinds declined from 29,700 to 
13,500. In 1925 the river-canal fleet consisted of 3,128 
steamers, of which half were more than twenty years 
old and one-fifth more than forty years old. The last 
report shows only 1,109 steamers actually in use. Goods 

' traffic is reported as follows :— 


— Bdb 000 00se es den bees 60 ccc ctee be ces bees “n8a7 
. 19 COCK SHES SHO SESH MESES EEE8 @eeseseces 482 
FEUER nb4n on op spiinesacccesscocecces eevcapecces 1,480 


Only 5 per cent. was carried in privately owned 
vessels. Appeals for participation of private capital 
in construction have been made. The financial 
position is bad; in 1925 there was an operating 
deficit of 1,243,000 roubles, in 1926 a still larger 


. deficit. The Planning Board in its five-years’ programme 
estimates the value of internal shipping and of river and 


al ports and equipment at 379 million roubles at the 

e | of 1925-26, but as the pre-war estimate for 

_.' ships was 142 millions and ports 83 millions, the estimate 

is doubtful, The value of both is to be raised by new 

‘capital investments to 457 million roubles in 1930-31, but 
_ the allowances made for depreciation are very small. 

Russia’s overseas trade is mostly carried in foreign 








{ bottoms. The sea fleet was reorganised in 1922 by] 


March % 
1929, 
the foundation of four State shipping companijec .-, 
have since been amalgamated. The backward cont | 
of the ports is still complained of. Archangel ition 
Vladivostock are stated to have a larger turnover be 
before the war, and of the Black Sea ports, Batoum - 
Poti, while Novorossisk has nearly recovered - 
number of vessels of all kinds has increased since the low : 
point was reached, but not the number of steamers - a 


ou 


1913 eeececesecee SO Ce Sere eserecses as — Steamers, 


5,422 883 
1941 eeece @eoeraceseseeseces eeeseececse 1,103 @ees 273 
1925 eeeceseeces eeeceessececse oe 1,562 jude 272 


(C.) Air.—The first regular air route was established 
in early 1922 on the Koenigsberg-Moscow route. Some 
months later internal air communication was established 
between Moscow and Nijni-Novgorod; and in the next 
year two aviation companies, the Dobroliot and Ukrvos- 
duhput, were founded. In 1925 5,500 flights were made, 
the distance covered being 1,300,000 kilometres. Con. 
siderable progress has been made in serving districts 
without railways. The Council of Work and Defence 
has prepared an extension programme, which includes 
the construction of five airship and aeroplane workshops. 

(D.) Posts.—A great deal of energy has gone towards 
the popularisation of posts, telegraphs, telephones, and 
broadcasting. These are much used for political propa- 
ganda. Official returns show that of 360,000 villages, 
200,000 have postal services of some kind. In 1924 the 
number of post, telegraph and telephone offices was 9,000, 
as against 5,568 in 1913 (in the same area). The delivery 
of newspapers by post in the towns has increased, and 
in the villages is reported to be 100 per cent. larger than 
in 1913. The extension of the telephone progresses, but 
is retarded by shortage of apparatus. The length of inter- 
urban telephone lines is returned at 34,000 kilometres, 
and there is a plan, to be completed by 1929, for extend- 
ing this service from the larger cities and provincial towns 
to the cantonal capitals. 


V.—LABOUR AND SOCIAL CONDITIONS. 
The Soviet Union claims to be a Labour State, and in 


view of the extinction of proprietorial landowning, the 


small number of producing or idle capitalists, and the 
severe subordination of the better-paid technical and 
clerical staffs of industry and trade, the claim seems to 
be justified. A great deal of energy, some of it well- 
directed, is devoted to improvement of working-class con- 
ditions. But the material condition of the rural and urban 
working classes remains, as it was before the war, far 
behind that of Central and West Europe, and the material 
condition of the urban workers seems to be worse than 
before the war. Measured by the dimensions of industry, 
unemployment is greater than elsewhere in Europe. 
Working hours are longer than in countries which en- 
force the eight hours day; wages are much lower, the 
real wage being somewhat lower than before the war; 
and housing is extremely bad. As a result of more severe 
discipline and of improved organisation, the efficiency of 
Labour has increased. In this lies a hope of better con- 
ditions, for both declared State policy and the practice 
of the trusts which embrace the greater part of industry 
reject the theory of the first revolution years—that Labour 
could extract from industry benefits which industry does 
not produce. In its relations to Labour, if not in all other 
respects, nationalised industry achieves a certain economy. 
(A.) Unemployment.—The bad state of employment 's 
largely due to the increase in and the unstable distribu- 
tion of the population. The Planning Board as 
that in the past business year the population increased y 
3,400,000, and estimates the total in the business i 
1926-27 at 144,800,000. The result of the census of “ 
past winter is not yet known. The number of — 
urban unemployed in October, 1925, was 920,500; ¢ 
average number in the business year ae es = “ 
1,200,000, as inst 5,350,000 persons engage | 
dustry and an a Sage int These are oy the er 
gistered unemployed. The. total number of unemploye! 
is officially estimated (January, 1927) at 1,500,000, but S 
probably higher. The majority of the unemployed ed 
unskilled, and in many industries shortage of quo"" 
labour prevails, this being the result of rapid expansion 
particular manufacturing branches. The superfluity 
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‘s largely the result of desertion of the 
silled poe Fg Before the war peasants came to the 
pod for sad as seasonal industrial workers, but the 
ti 7 system and the difficulty of changing from the 
pe ed peasant class to a higher class checked per- 
egistere™ ration. Of late the movement into the cities 
pe d. In 1924-25 2,800,000 peasants left the 
hi i against 1,700,000 IN 1923-24. The Planning 
4 reckons that in the business year 1926-27 the in- 
pe »| population will increase by 8 per cent., as against 
ste ase of 1.8 per cent. in the rural population. In 
ml Federated Republic an ever-increasing pro- 
oe of the unemployed are women and youths. Part 
the unemployment is due to labour market disorgani- 
rion, and this the Labour Commissariat tries to remedy 
P educting correspondence between cities and country 
em and by maintenance of information offices. 

(B.) Working Hours.—The eight hours day is not 
sbserved in practice. The Labour Commissariat expresses 
ase consistently in favour of the shortening of working 
hours by the abolition of overtime work, whether legally 
rilegally practised. It claims that the chief obstacle is the 
ititude of employees who desire to increase their earn- 
vs, In view of the permanent wares famine and of the 

sure to fulfil official production programmes, the 
gortage of skilled labour makes for longer hours. A 
labour Commissariat report states that in November, 
192s, 42 per cent. of miners were working overtime by 
m average of 26 hours a month, and a report of earlier 
date states that 16 per cent. of all industrial employees 
yorked nine hours or more a day. Most overtime is in the 
ntal and mining branches, and the Ukraine has 
n general longer hours than the Russian Republic. To 
wertime work is partly attributed a rapid increase in in- 
dustrial accidents. In mining the number of accidents in 
25 increased 38 per cent., in 1926 (estimated) by a 
further 22 per cent. 

(C.) Wages.—-Nominal wages have increased very 
rapidly, but there are ill-paid branches and districts. The 
Council of People’s Commissaries lately demanded 
kvelling-up measures, but administrative pressure has 
lttle effect, economic influences being paramount. The 
Planning Board in its programme for 1926-27 declared 
that “‘the circumstance that rising wages must follow 
increasing production determines to a certain extent the 
very process of wage-increasing.’’ The application of 
this principle in practice is ensured by present forms of 
industrial organisation, the Trusts being financially self- 
dependent. 

The average annual nominal wage in all industry is 
given as follows. The figures for 1922-23 and partly for 
923-24 are supposed to be based on the varying gold 
values of the paper rouble :— 


























































Roubles. 
W00-88) oi. icc cdebccdeensscnees 2320 
BOBO. cidde deneeh bea bae 60k bi cede de vee 42233 
WAGE oo necs cack. uu EE a SS oe pene ee 521-75 
1925-26 eeereereses @eeseeevee @eesveeeeoo ee eevee en e8 652-10 


In interpreting these figures the sections on currency 
and prices should be borne in mind. Thus at the average 
rate of 9.42 to the £ in 1925-26, 652.10 roubles is equiva- 
Int to £69 4s 6d, but the purchasing power of 652.10 
tubles in the U.S.S.R. is barely one-half of that of £69 
#6d in England. (60.24 = £6 8s nominal.) 

The cost of living index figure at the beginning of the 

siness year 1926-27 was 192, as compared with 100 in 
‘9'3. The cost of living varies very much in different 
districts, and no satisfactory real wage statistics for the 
‘tion are compiled. Reckoned in ‘‘ conventional (stable 
purchasing power) Moscow roubles,” the annual real 
“age moved as follows :— 


Roubles 
1922-23 eeee @eeeecee eee ee ee @e@eeeeveeeeee 19 
1923.94 eeeeeesese @@eesesees @eeevaeeeeened eece 249-05 
1924-25 eevee ee CCCP Ceeoseseseeorereeeseeee ° 302°22 
1905-26 *eeeeesene PRC eeeseessaeessesesesseeeere 344-89 
The ~. 
1. eal wage is thus shown to have risen 81 per cent. 


“Ae years. In the last month of 1925-26 the monthly 
| a 28 in the same conventional currency was returned 
leg roubles. The pre-war real wage on the same 

tynt® 30-49 roubles. 
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If the Planning Board’s 
of unchanged prices in the new business year 


7 


is realised, and if it applies also to the cost of living, 
the real wage should exceed the pre-war level. 


(D.) Efficiency of Labour.—The efficiency. of industrial 
labour, as expressed by value of per capita production 


at pre-war prices, is returned at approximately 30 per 


cent. of the pre-war efficiency in 1920-21, and at 78.5 per 
cent. in 1924-25. The. plan for 1925-26 assumed an 
increase of 18.2 per cent. over that of 1924-25, or to over 
go per cent. of the pre-war; and in the first months of 
1925-26 the plan was realised. The very minute figures 
published on this subject do not always agree with 
official statements as to the relation between wages and 
productivity. In all branches the improvement is 
irregular. Temporary set-backs are reported in individual 
concerns and even in whole branches. As a rule this is 
accompanied by large increases in absolute output. The 
explanation for both facts is the increased employment 
of inferior labour. Productivity is affected by the 
employees’ practice (common before the war) of absent- 
ing themselves without good cause. In 1926 the Council 
of Commissaries declared in favour of empowering the 
Trusts to discharge employees who were absent from work 
without good cause three days in succession or three days 
in one month. ok 

The value of per capita output of workmen in industry 
is stated as follows. The daily figures refer to all State 
industries, the yearly figures to all ‘‘ registered indus- 
tries,’’ that is to concerns with machinery employing more 
than 16 men and concerns without machinery employing 
more than 30 :— 


(Roubles at Pre-War Prices.) “~~ 1926 27 

1922-23. 1923-24. 1924-25. 1925-26. (Plan). 

Daily ........ 347 .. 406 .. 565 .. 633 .. « 
Yearly ...... 1,624 2,144 2,393 .. 2,574 


The increase shown in daily output, 82.4 per cent.," is 
much smaller than the rise in nominal wages, but the 
latter are determined by production values at current 
prices. 

(E.) Housing.—The labour supply is greatly influenced 
by housing. In the cities housing is much worse than 
before the war, and is still, in the matter of over- 
crowding, getting worse. The Interior Commissariat 
(Russian Republic) reports that while the city population 
increased by 5 per cent. in 1925-26, dwelling accommoda- 
tion increased by only 3.2 per cent. The Planning Board 
estimates the average floor area’ in working-class 
dwellings at about 44 square metres per head. The 
larger apartments in the more crowded cities are 
tenanted by numerous families occupying one or two 
rooms each, and for the value received rents are higher 
than before the war. The provision of sufficient housing 
is retarded by lack of capital and of building materials. 
Experiments, with small success so far, have been made 
in constructing with local materials. Private building is 
encouraged; in 1925 88 per cent. of all dwelling-houses 
outside Leningrad and Moscow were privately: built. 
Building concessions have been granted to foreigners, 
with the right of duty-free import of machinery and of 
materials where home materials are not available. © 

Housing absorbs a considerable part of the public 
money supplied to the Trusts. In 1925-26 100,850,000 
roubles were to be so spent, mainly by the mining and 
metal trusts. There is a five-years’ plan for spending 
1,031 million roubles on workmen’s dwellings, of which 
350 millions is to be spent by the metal trusts. The 
Planning Board estimates that altogether 1,750 million 
roubles will be spent in 1926-27 on housing in the cities. 
Of this sum 808 millions are to go on new buildings, 
whereof 520 millions are to be for dwellings. Housing . 
expenditure in the country is estimated at 793 millions, 
and of this 538 millions is to be spent on new buildings. 
Whether this plan can be financed and whether the 
materials can be procured is doubtful. 


VI—STATE CAPITALISM AND PRIVATE. 
CAPITALISM. 


After nine years the original. Soviet system of 
nationalised industry and trade remains almost intact. De- 
partures from nationalisation have been, though fairly 
numerous, relatively unimportant, and they have yielded 
smaller fruits than the radical organisation changes which 
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have taken place within the scope of nationalisation. No- 
thing like a weakening of principle on the nationalisation 
question has taken place. In this matter Soviet propa- 
ganda sometimes successfully casts dust in foreign eyes. 
In pronouncements intended for abroad the concessions, 
mixed corporations, and other minor surrenders to native 
and foreign private capital appear very prominently ; 
Soviet publications in foreign languages even imply that 
these are the achievements in which most pride is taken, 
and this in turn implies an apologetic attitude towards the 
chief features of the Union’s economic system. The atti- 
tude at home is very different. It is there emphasised, 
and reinforced with statistics, that while the absolute 
dimensions of capitalism have slightly increased, its rela- 
tive part in national business has declined, and will 
decline. 

The retreats before capitalism, which seem very con- 
siderable to foreigners, appear to be very small within 
Russia, where citizens live under the shadow of the vast 
State economic machine, and where at the same time they 
have all along witnessed such great private activities that 
new minor concessions to private initiative seem insig- 
nificant. In face of the survival of these private activi- 
ties, the Soviet State hardly alters conditions, and in no 
way abates principle, when it relaxes some of the restric- 
tions upon private industry and trade. It is officially 
estimated that of goods worth 30,057 million roubles pro- 
duced in the business year 1925-26, 17,312 millions were 
produced by private individuals or corporations, 11,748 
millions directly or indirectly by the State, and the re- 
maining 997 millions by the State’s ally, the Co-opera- 
tives. As these figures embrace only registered produc- 
tion, it may be assumed that the private share in produc- 
tion was even larger. Natural conditions and _ policy 
combine to increase the State’s share. Agriculture, 
which is mainly private, cannot expand as rapidly 
as industry, which is mainly State. Within industry itself 
the State has an almost complete monopoly of capital 
and credit, of fuel, and of the leading raw materials ; and 
the foreign trade monopoly which determines imports of 
industrial plant and materials is directed in the interests 
of State industry. The operation of some of these factors, 
in particular of the rationing of the limited supply of fuel 
and iron, is directly visible. The higher efficiency 
claimed for native private industry is as helpless against 
these obstacles as the higher efficiency of foreign export- 
ing industries is against the Soviet foreign trade 
monopoly. In these conditions the concessions to private 
initiative play a very small réle, and in proclaiming this 
at home the Soviet Government is honester than in im- 
plying the contrary abroad. 

At present the predominance of the State in big indus- 
try—by which is meant industry conducted on factory 
or workshop dimensions—is very great. According to 
the Planning Board, 2,685.000 persons will be employed 
by the State in big industries in 1926-27, as against 
114,000 persons by the co-operatives and 63,000 persons 
by private capitalists. In petty industry, the order: is 
reversed, the number privately employed being 240,000, 
as against 150,000 by co-operatives, and 30,000 by the 
State, but the output of the petty industries is relatively 
very small. In the last three years the percentage share 
of private initiative in all industrial output has steadily 
declined, while that of the co-operatives has increased only 
slightly, the main gainer being the State. The share of 
private initiative in home trade is much greater than in 
industry, but in. recent years it has declined at an even 
more rapid rate:— 


1923-24. 1924.25. 1925-96. 
State Re 86s ow eeeeee eee 310 ee 35°5 eese HO 
Co-operatives eeeeeceeces 28:2 eeee 37-5 eevee 42:3 
Private eeeererceeereseces 408 eecee 270 eres 23-7 


These official figures omit village trade, and therefore give 
an imperfect picture. The heavy decline of private trade 
in 1924-25 was apparently due to the forcible closing of 
many private trading establishments, which took place in 
the second part of the preceding business year. In for- 
eign trade the State predominates both in import and 
export, considerably more in the former... The 

shares in 1924-25 are returned at :— 
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State departments and undertak ia pert. Expor 
aan “tn Mane iSidinat at oe ua | 
nies and foreign firms ....., a6 ‘7° 125 (A.) 
Private kings TPP ee ee eeeeeseses 03 ty 7 
The Soviet Government adheres to its declared po}; 
of inviting private participation where that i, pe proug 


immediate interest of particular industries o; tradi 
branches, and where, as is always proclaimed at a 
such participation will ultimately extend the sc ‘ 
nationalisation. In home trade the existence of 
conditions is seldom admitted, and there js little = 
that this branch, petty local trade excepted, wil i 

be almost entirely in State or Co-operative hands " pe 
this end, indirect measures have been of late more oft 
applied than suppression. The granting of credit ) 
private buying-up has in general ceased. The delive pent 
of manufactured goods to private traders is restricted | 
various measures, including the imposition of bind 
**conventional prices’’ in re-sale. Out of the gra 


trade between distant centres, private dealers have ¢ bad 
late been almost entirely driven, though they are ¢j psa 
active in local markets. One new measure is the so-calls 

‘* economical regulation ’’ of transport, which consists ; = 


charging specially high railway freight rates for priva 
consignments. In production, private (in particular fo 
eign) enterprise has been treated liberally only in th om ' 
development of national resources. For manufacturin 
the State possesses plant and organisation of a kind 
towards development of resources it has nothing, a 
owing to lack of capital it cannot procure t 
mechanism. Although six years have passed sino 
private individuals were given, in principle, the right 
engage in industry, very little in this direction has bee 
accomplished. The State credit system also favou 
State undertakings, and this, in view of t 
shortage of credit, is inevitable. The credit give 
to private business of all kinds by the Union ban 
in 1925-26 was only 1 per cent. of all credits, and it ha 
declined from 2.2 per cent. in the preceding year. | 
Moscow in the last months of 1926 seven textile mil 
held under lease by private individuals were closed owing 
to lack of credit and raw materials. 
The system of mixed companies and concessions ha 
also developed slowly. This fact is obscured by the i 
portance of individual foreign concessions in wood, ma 
ganese, and gold. Thirty-seven mixed companies hav 
been sanctioned to date. Concessions to foreigner 
were first legalised in 1920, and have been extended, b 
of 1,509 applications for concessions in 1922-25, only 11 
were granted. The number actually operated at th 
beginning of 1926 was returned at 92, of which 25 wer 
German, 15 British, and 8 American. The preparation 0 
further measures for extending the concession system 
was announced in January this year. 
The ultimate motive for all abatements of the National 
isation system is to take advantage of the use of foreig 
capital. Where production can be increased withou 
outside financial help, the Soviet Government prefers t 
proceed by the way of reorganisation, and by this mean 
it has kept State ownership substantially intact. The 
transfer of the fuel, raw material, and manufacturing 
industries to trust corporations has in its effects bee 
much more important than the concessions to native am 
foreign private interests. As compared with disorder! 
local Communism and with direct’ State Capitalism, the 
trust industrial system has. been a success; and it ha 
developed until 88 per cent. of the nationalised industries 
embracing 4,135 separate undertakings (many of them 
however, small, and some employing fewer than 100 
persons), are so administered. The system, except 
its dimensions, is not peculiar to Russia. It is “ 
obvious form for shifting direct administrative “_ | 
sibilities and financial labilities from the shoulders © s 
owner State, and has been adopted simultaneously eS 
numerous industrial undertakings of the German To estl 
and States: It is impossible to say that direct “ 
ownership in Soviet Russia, had it been given 4 © 


trial, might not have developed as satisfactorily 3 
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admittedly not efficient trusts ; a en c 
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a record of increasing production, and 0 is they seet ; 


of the consumers, of profitable operation; 4 
to be the definitive form of Nationalisation. 
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VII.—PRODUCTION. 


4.) The Planning System.—A Government that owns 
t part of the mechanism of production, that restricts 
tivities, and that controls business generally 
wate activ ’ : : 5 
| ough its monopoly of capital, credit, materials, and 
eans of distribution, necessarily holds itself responsible 
i, the supply to the population. This responsibility 
volves co-ordination of all factors in business ; and, in 
| t the dimensions not only of production, trade, trans- 
rt, capital, credit, and currency, but also of prices, 
UI ty ° . 
ages, and profits, are planned before the beginning of 
wh business year. As possibilities are limited, these 
ins are compromises between different interests; in 
inciple they resemble careful family budgets in which 
‘nenditure on rent, food, clothing, and other needs are 
wermined on a basis of compromise. The Soviet plans 
fess to be complete economic budgets, covering all 
ntities and all values. Outside Russia they have got 
Shad name, owing to their suspicious minutenes$ and 
‘ecialisation, and to their very imperfect fulfilment, 
it they are a mecessary consequence of the State 
monopoly of business. 
The central point of the planning system is production ; 
(as agricultural production is in general sufficient for 
me needs the most urgent task is to provide for the 
ficient output of manufactured goods. This problem 
not been solved. Industrial production increases, but 
cities with increasing populations and rising wages 
msume more and’ more; and it is claimed that the 
asants have more money than before the war, and 
qure more manufactured goods. With Poland and the 
uitic Provinces important industrial districts were lost. 
fore the war large quantities of manufactured goods 
ee imported. To-day such importing is _ severely 
ntioned for purely Protectionist and for payment balance 
siderations. The resulting deficit in the supply 
manufactured goods, put by the Council of Economy 
1 1925-26 at 380 million roubles, does not seem large, 
it the smallness is a result of the high prices; the 
uncil estimates that while the deficit in 1926-27 at 
ent prices will be only 272 million roubles, a decline 
retail prices by only § per cent. would raise the figure 
) 670 million roubles, and it may be assumed that, if 
tal prices of manufactured goods (now more than 
oand a-half times dearer than in 1913) were reason- 
ie, the deficit would be still greater. 
The official zeal for ‘‘ industrialisation ’’ retards indus- 
al production for consumers. ‘This zeal seems to be 
part instinctive and a result of the city antecedents of 
kading Soviet magnates; in part it is conscious, 
med at strengthening the class which is the political 
ss of Communism. Both in home production .and in 
fort planning most attention is devoted to increasing 
supply of the mere mechanism of production and of 
‘ materials, so that manufacturing for consumption 
mers, at least temporarily. Factory and power exten- 
m, plant, coal, oil, and iron stand in the foreground, 
‘this tendency grows. The official estimate is that 
923-24 the output of goods classed as ‘‘ means of 
uuction”’ was 51.7 per cent. of all production, in 
#526, 54.4 per cent. ; 1926-27 (plan), 56.1 per cent. In 
* sense the structure of import trade radically differs 
m the pre-war :— 


(In Millions of Roubles.) 


1913. 1925-26. (Plan). 
Import for production 749 .. 573 .. 604 
” ” consumption @eesece 


625 .. 103 .. 69% 
ultimate effect of this policy should be to increase 
ut of manufactured goods for consumption and 
= the “wares famine,’’ but as the actually 
", "crease for the coming years is small and the 

iy; crease declining, it is probable that home 
nh 20d imports of ‘means of production ”’ 
a to meet deterioration and depletion of reserves. 
at the inadequacy of industry is considered a 

€ slow development of agriculture, and this 

: fanement in turn reacts against industry. The 
thie se said President Rykoff in March, 1926, is 
rca, & the causes of the disorganisation of the 
menectiog roe market.’’ This statement was made 
hen a the failure of the 192$-26 export plan. 
actured goods cannot be had, the personal 


1926-27 


motive for increasing agricultural output is weakened, 
and the limited surpluses of agricultural goods are pre- 
vented from coming into the market. In 1925-26, in 
spite of the very good crops of 1925, food export failed 
Owing to the ‘‘ disorganisation of the agricultural pro- 
duce market,’”’ imports of raw materials were reduced to 
7° per cent. of the plan, and the whole industrial pro- 
duction programme had to be curtailed. The Planning 
system, therefore, badly failed, but the nature of its 
failure indicates that it will be necessary as long as the 
alternative system of free production and trade is outside 
the domain of practical politics. 

(B.) Agriculture.—Even in the first revolution years 
agriculture did net decline as much as industry. The 
cultivated area, the number of live stock, and the quantity 
of machinery and tools in farmers’ hands, fell heavily. 
But except for the destruction of those proprietorial es- 
tates on which agticulture was conducted on modern and 
scientific lines, Communist innovations had little direct 
effect, and the main damage was done by the civil war, 
the revolutionary disorders, the depreciating currency, the 
lack of machinery and fertilisers, and, in their effect on 
the area sown, the failures of crops from natural causes. 
On the other hand, the greatest change in the inside 
economy of Russia to-day as compared with pre-revolu- 
tion times is the widespread abandonment of the system 
of commercial farming. The Communist State had at no 
time a practical grasp on the land; even in 1922 
98.1 per cent. of cultivated land was farmed by the 
peasants, and only 1.9 per cent. by public autho- 
rities. It is estimated that in the business year 
1925-26 the gross production value, in agriculture 
proper, of the peasants at pre-war prices was 9,945 
million roubles, of the State 153 million roubles, 
and of the Co-operatives 84 million roubles. Publicly con- 
ducted farms are mainly important as model and experi- 
mental institutions, or as suppliers of materials to con- 
nected industrial trusts. The Government professes to 
encourage agricultural concessions to foreigners for the 
sake of foreign capital and skill, but, though many 
hundreds of applications have been received, only six 
such concessions were operated in 1926. , 

It is officially claimed that agriculture, judged by the 
area sown, has been nearly restored to the pre-war level, 
and that the number of livestock will this year reach the 
figure of 1913. The production-value figures show a 
moderate deficit as compared with 1913, The recovery 
has taken place under an agricultural system which 
differs markedly in some respects from the’extreme Com- 
munist programme. In this programme the most important 
feature after the dividing up of proprietorial estates was 
the levelling down of the peasantry by the destruction 
of the village petty capitalist class. This process, though 
begun, was not completed. The levelling process ceased 
about 1922, and after that the total cultivated area began 
to increase. The tendency has since been for the pro- 
portion of iarge farms to increase; but simultaneously, 
in connection with the increase in the cultivated area, the 
proportion of very small farms has declined, and the 
general change is levelling up, not levelling down. For 
Russian conditions peasant farms under two desyatines 
are considered small, over six desyatines iarge (one 
desyatine = 2.7 acres). : 

The area under cultivation is affected by, among other 
conditions, the crop results of the preceding year, and it 
fell to a very low figure after the crop failure of 1921. 
Since then it has recovered rapidly :— 

: (eee 

ae. Sara wee 645 | 1925 

1923 .... 14°T | 1926 ,...cecccsccevece Se 

The proportion under grain crops of all cultivated land 
tends in general to decline, and in 1925 was.81.9 per cent. 
against 84.8 per cent. in 1923. This was due mainly 
to a fall-off in the proportion sown with rye The area 
under wheat increased proportionately and absolutely, 
under industrial plants also increased, and under potatoes 
slightly declined. The cultivation of flax, hemp, sun- 
flowers, sugar beet, and cotton covered 5,847,000 des. in 
1925, as against 3,261,000 des. in 1922. In 1922 the 
area under cotton (Turkestan and Transcaucasia) fell to 
64,428 des., but recovered in 1925 to 579,794 des., the 
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heaviest decline and greatest recovery being in Trans- 
caucasia. In 1926 the cotton area was 650,000 des. But 
while the total cultivated area increased 7 per cent. in 
1926, and the area under wheat, oats, and barley 18 to 
20 per cent., the area under certain industrial plants, in 
particular sunflowers, beet, and tobacco, declined by be- 
tween 15 and 18 pet cent. This was a direct result of 
low buying-up prices given by the State, and in 1927 
prices are to be increased. The Planning Board con- 
siders that the total area under cultivation will increase 
slowly during the next few years, and that by 1929-30 
it will exceed the pre-war cultivated area (in the same 

national territories) by 7 per cent. : 
The yield of cereals per unit of area is in general in- 
creasing, but is liable to setbacks. The yield in 1923 was 
47-3 puds per desyatine, in 1924 40.1 puds, in 1925 53 
puds. The yield per area of wheat has increased much 
more rapidly than that of rye. The total yield of grain 
crops is returned at (the figure for 1926 being doubtful) :— 
Millions of Puds. 


1923 CO ec ecccccccccccccccocccceeseeevecse 092 
1924... cnr cccccccccccccccccccscsscccccsecs 2,789 
WGBH nnccccccccccccccccccccsccecescccesescecs 3,859 
W9ZE 2. .crrrcccccccccccvccccccccscccccscecess 4,339 


The number of livestock, which in 1922 was 64 per cent. 
of that shown by the 1916 census, has increased. In 1922 
the number of pigs had declined to less than half that 
of 1916, of horses to under two-thirds, and of horned 
cattle to about seven-tenths. The number of horses has 
recovered relatively slowly. The following table does not 
include certain outlying provinces :— 


Horses. Cattle. Sheep. 
ee 31,307,200 50,283,700 79,911, 
1922 ...... 20,166,400 35,044,600 52,459,500 
1925 ...s0. 25,466,400 53,257,000 84,358,000 


The number of all livestock (excluding fowls) is returned 
at: 1916, 184 millions; 1922, 117 millions; 1925, 
184 millions. In 1925 15 per cent. of farms had no live- 
stock, 60 per cent. not more than two head, 22 per cent. 
three or four head, and 3 per cent. more than four head. 
Owing to the disappearance of the large estates and the 
interruption of import of breeding stock, the quality of 
horses and cattle is below the pre-war ievel. 

The Soviet Government sees the salvation of agricul- 
ture in “ mechanisation,”’ in particular in the use of elec- 
tricity and of tractors. The peasants are reported to find 
difficulty in paying for electricity, where it is available. 
The installation prices are extraordinarily high. The de- 
mand for tractors is considerable; it is put at 26,900 in 
the current business year, but it is clear that this demand 
is partly unreal, because it cannot be financed out of 
peasant resources, and the supply of credit is inadequate. 
There is a great shortage of hand tools, roofing iron, and 
other metal wares. The deniand for agricultural 
machinery is stimulated by charging reduced and unprofit- 
able, though very high, prices. In 1913 the value of 
agricultural machinery available from home production 
and import was 109,372,000 roubles; in 1924-25, 
44,668,000 roubles; in 1925-26, it is put at 137,000,000 
roubles, including stocks remaining over from 1924-25. 
On this point official figures show large discrepancies. 

_ The organisation of agricultural credit is very impos- 
ing ; the financial substance in it is inconsiderable, though 
increasing. In 1925-26 credit granted per farm averaged 
46 roubles. The greater part of the credit goes to poor 
peasants, who chiefly invest it in livestock, whereas the 
richer peasants usually devote loans to purchase of 
machinery. The Planning Board’s estimate of value at 


pre-war prices of gross production of agriculture, forestry, 
and fishing combined is :— 


Mill. of 

1913 (present WANA coccz; cite Seas ‘cee zee 
1921- eesen @eeeeeeeeeeseeeseseseseseee eee 6,156 
1924-25 eeeeeenceeoeee eee ee een eeeeeeeeece @eeseense 9,106 
1925.26 eeeeeeeeereseeescseesesece @eerceeeese+e 11,306 
1926-27 eerereeeeereeeeeeereeseses e@eeerseseevevese 11,902 


(C.) Industry.—The Soviet Government’s claim to have 
restored industry nearly to the pre-war level should be 
distinguished from its claim to have restored the volume 
of industrial production. The latter claim is minutely 
documented. The documents are not always satisfac- 
tory. Comparisons of the innumerable differentiated 
classes of statistics (of which ‘‘ State industry,” “ big 
industry,’ ‘‘ planned industry,’’ “‘ registered industry,” 


increases from year to year. 
all registered industry. By value is understood factory 
prices, without Excise :— 


‘‘ all-union industry,’’ and ‘‘ Trust industry’ are Only 
a few) usually end in confusion. The values of produc. 
tion in different groups are very fully given, but the 
methods of determining values are unsatisfactory ang 
are too numerous, and the quantities are not given fo, 
all branches. , 
trial production has very greatly increased. 
been achieved in spite of serious obstacles, such as 
inferior plant, lack of capital, shortage of materials, ang 
labour deficiencies, it has been achieved with the help 
of exceptional measures and powers. 
sume manufactured goods, and, given certain conditions, 
they can produce them up to the limit of their consump. 
tion, however inefficient their manufacturing methods, 
These conditions can be produced by excluding foreign 
competition. 
the main cause of the recovery of Russia’s industrial 
production, and the State monopoly at home is the main 
reason why the State can claim the credit. In these facts 
lies the distinction between the restoration of industry 
which is claimed and the mere restoration of the pre-war 
output volume. 
restored. 
economy of production, ability to satisfy consumers, and 
ultimately prices, was below that of advanced manufac- 
turing countries. 
proving, and the quantity certainly increased. The 
increase was made possible by very high import duties, 
which created a sort of semi-isolation. 
Government, armed with its monopoly, pushed to ex- 
tremes the commercial policy of the Empire, and the 
resulting almost eae isolation made a great quantita- 
tive recovery rel 


There is no doubt, however, that indys. 
If this has 


All countries con- 


The foreign trade monopoly is ultimately 


The quality of industry has not been 
Before the war the quality, as shown in 


The quality was then probably im- 


The Soviet 


tively easy. 
The official returns of industrial output show very large 
The figures below include 


(Millions of Roubles.) 
At Pre-war At Current 
Prices. Prices. 
1923-24 eeeerseseees eeeeeeeeres 2,627 eeee 4,466 
LUNS-DD . nccnnesssinans ones souane 4,060 .... 6,529 
1925-26 (programme) ........s00+ VOT, ccs 9,092 
1926-27 (plan) ........-sseeeeeee 6,640 10,866 


The index of quantities of goods produced by individual 
industries (registered concerns only) shows very con- 
siderable deficits as compared with the period before the 
war. The basis for each industry is 100 in 1913 :— 
PERCENTAGE of PropucrTion of — 


1924-25. 1925- 1926.27. 

Prog. Plan. 
Goad? 65 sce ckaSackises 553 .... 868 .... 1163 
Ob) wkd cds cthindsnaetens 764 .... 902 .... 1028 
Petroleum.......e.cse00. 705 .... 864 .... 946 
Tron Of€...... cece cecees O38 .... 3B1 .... 545 
PIgSsOR 0 ds kctdevaes 310 .... 555 .... 697 
Steed. Siwiees.. ec des 438 .... 693 .... 775 
Rolled goods...... edasee 380 .... GOl .... 671 
Cotton cloth ..........6. 665 .... 891 .... 953 
GN cdo cdsive bicekaase b72 .... 738 81.7 
Matches ..ccccccccesce 858 .... 1066 .... 1109 


* Without Dombrowa, ; 

In most cases these percentage figures show small dis- 
crepancies with the statistics of absolute production. 
In 1926-27 the expected increase in the heavy industries 
is put at 19.7 per cent., in the light or finishing 1” 
dustries at 12.3 per cent. The falling off in we 
rate of increase is not voluntary. The imcred” 
of recent years. involved utilisation of former ‘ 
idle plant and absorption of the limited reserve © 1 
skilled labour. The financing of even the present va 
of production is not easy. Large sums have to be oe 
on keeping depreciated buildings and plant in wor ing 
condition. The Council of Economy estimates that “ 
replacement value of buildings and plant in ——, 
industries (much the most important) is 5,480 - a 
roubles, but that the present value (which 's — a 
view of the lack of a market) is only 2,938 million rou” 
The worst depreciation is in the metal, sugar, 2 
branches. The sums invested in capital industrial ; 
are relatively large, and many large and well-equPrie 
mills have been opened. On industrial constructions 
State has spent 831 million roubles since the Revolut! of 
with the result, the Council of Economy estimates: ut 
adding 404 millions a year to the total industrial wee 
capacity. New capital investments in industry "°° 
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484 millions in 1924-25 to 778 millions in 1925-26, and 
the estimate for 1926-27 is goo millions, not including 
electrification. Capital is mainly supplied from the 
Budget or out of the finances of the Trusts themselves ; 
according to the Planning Board, industry should supply 

6 million roubles for capital works in 1926-27. 

Industry is very short of working capital, and this is 
often expressed in arrears of wages and taxes, and in 
reduction of output. The shortage is increasing in con- 
nection with currency policy. In the last business year 
the debts of industry to Union commercial banks in- 
creased by only 247 million roubles, as against 506 
million roubles in 1924-25, and the planned increase in 
1926-27 is only 275 million roubles. The total cash hold- 
ings of industry have declined. The heaviest short-term 
debts are those of the metals, food-products, and textile 
branches. The short-term credit system is sharply criti- 
cised; the needs of a concern are considered rather than 
its soundness as a debtor, and this often operates 
against the more efficient concerns which could turn credit 
to best account. 

The quality of State industrial products is not high. 
Of late the loudest complaints have been against the 
inferiority of rails, agricultural machinery, and cotton 
yarn. The production cost is high, and persistent efforts 
to reduce it are checked by growing deterioration of plant 
and by the premium upon inefficiency given by the 
‘wares famine,’’ that is, by the commercial isolation 
maintained by the foreign trade monopoly. In 1924-25 
average production cost fell by 13 per cent. In 1925-26 
it was planned to be 7 per cent. lower than in 1925-26. 
In fact, it was higher. Production cost increased in all 
the important branches, with the exceptions of coal, oil, 
cotton, and linen, most raw seathslals having risen, and 
more defective plant having been put into operation. The 
production’ cost of heavy metals increased by between 
6 and 10 per cent., of chemicals by 19 per cent., and of 
wood by 524 per cent. A vigorous campaign is being 
waged for ‘‘ rationalisation’? on German lines, but it is 
officially stated that a general renovation of machinery is 
necessary in order to restore production cost to the not 
very favourable relation to foreign cost which existed 
before the war. 

The high production cost has not necessarily meant un- 
profitable operation. ©The consumer pays very high 
prices. The State, though it attempts to keep down pro- 
duction cost and wholesale prices, spends most 
penergy in fighting high retail prices. The fight often 
takes the form of measures against private traders, who 
are supposed to be the culprits, but a reduction of retail 
prices (which has not yet been attained) would, as 
is officially admitted, merely make possible a larger sale 
|of goods produced expensively, and sold wholesale ex- 


| Pensively. The profits earned on State industry, after 
deduction of total losses suffered by individual branches 


a 


and concerns, are returned at— 


Roubles. 
1923-24 Seeeeeeeeoeeseeeee eeees eeeeeee 178,600,000 
1924-25 oo cc ccee Peds decekcdorees bees «e 357,500,000 
1925-26 (plan) ....... aie vated . 478,300,000 


Reports appearing after the close of the last business 
year put’ the actually earned profits varyingly at 450 
and 474 million roubles. The allowances for depreciation 
are vaguely returned. ‘The highest return on the fixed 
capital of the trusts is made in the paper, chemicals, and 
textile branches. In 1924-26 the figure officially 
jsiven for paper was 34 per cent., for cotton 25 


., ns and for coal and metals (1924-25) only 
n 


| ee per cent. These disparities are officially 
{)*ttributed to the higher capitalisation and less 


‘(efficient plant of the 


heavy industries—but the circum- 
“ance that the largest profits are reaped by 
finishing-manufacture branches confirms other indications 
that the monopoly held as against the consumer is a 


|, 2i0 cause of the development of industry, and that, with 







frontiers Open to even the limited pre-war extent, pro- 
uction would not have been so speedily restored. 


VIIIL—LEADING INDUSTRIES. 
Coal—The coal-mining industry is shown to have 
Covered rapidly, though at an unequal rate, since the 


| €st output was reached in 1920. The year 1924-25 
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showed practically no increase, and the supply exceeded 
the demand, but in 1925-26, owing mainly to the activity 
in the metal industry and to growing transport needs, 
Production increased by over 50 per cent. The propor- 
tion of mineral fuel in all fuel consumption reached the 
pre-war figure in 1924-25. The industry is organised in 
38 cartels. The efficiency of mining has increased, in 
part through the closing of many pits, as a result of which 
the number of miners per pit rose from 300 in 1923-24 to 
689 in 1925-26. In 1925-26 new pits were opened. The 
estimated number of miners is 195,000. Owing to the 
small absolute output in earlier years, and to wasteful 
methods, the consumption of coal by the mines on the 
Spot rose to 50 per cent. in 1920 (9 per cent. before the 
war). It has since fallen heavily, but is still considered 
excessive, and in 1925-26 was rationed to a fixed maxi- 
mum. 

If allowance 1s made for the loss of the Polish Dom- 
browa mines, output is little short of the pre-war total, 


and in the new business year will éxceed it. Gross pro- 
duction figures are :— 

Metric Tons. | Metric Tons. 
BBRB.c coccccccsecces *35,822,740 1923-24 ...... eocces 15,778,900 
BeBe cessessccsacees 354,414,380| 1924-25 .........06. 16,057,500 
Be ceccaces ehebaee 7,569,300 *Whereof 6,833,580 tons Dombrowa. 


The Donetz output in 1913 was 25,287,000 tons. Dis- 
tribution of output in 1924-25 was: Donetz 12,388,000 
tons, Moscow district 544,000 tons, Urals 1,261,800 
tons, Siberia 1,863,700 tons. The programme for 
1925-26 was 25,600,000 tons; the actual output is 
variously returned at 24,300,000 and 25,300,000 tons. 

The programme for 1926-27 is 32,241,000 tons, for the 
attainment of which a capital investment of 146,000,000 
roubles is required. A fuel shortage will prevail. The 
production of all fuels in 1925-26 was 97 per cent. of 
the programme, whereas the consumption was 102.4 per 
cent. Hence the new business year began with de- 
pleted reserves. The Planning Board has worked out 
a scheme of development, according to which coal pro- 
duction should reach 43,500,000 tons in the business 
year 1929-30. 

Oil.—The production of oil has doubled since the an- 
nouncement of the new economic policy, and it is 
expected to exceed the pre-war figure considerably in 
1926-27. Owing in part to forced export, the supply 
remains insufficient, so that the programmes of delivery 
to transport, textiles, chemicals, and other industries 
have been more than once reduced. In the new busi- 
ness year the quantities of oil to be delivered to leading 
industrial consumers will be smaller than in 1925-26. 
The efficiency of production in Baku, Grozny, and Emba 
is reported to have increased largely. Electric power 
has to a great extent replaced steam, and deep boring 
plays an increased réle. Boring done in 1925-26 ex- 
ceeded the programme by 30 per cent. The production 
figures are:-—  — 


Metric Tons (000’s omitted). 


Total. Baku Alone. 


1913 @eeeeeeoeeeee @eeseeereeeeeeeee 8,751 eee ,008 
1921-22... ccccccccccccccsceces oe 4,264 2... 2,945 
1922-23.....2+ occccccesceccece ee 5,166 .... 35,485 
1923-24... ccccccccccccsccccccces 5,942 4,133 
1924-25... ..cccecceeeees eccccccees 6,496 .... 4,662 
1925-26... ccc ceeccceccceccevens 8,142 . ee 


Consumption of oil in the refineries has recovered more 
rapidly than output by the wells; and according to pro- 
gramme was to exceed the pre-war quantity in 1925-26 :— 


Metric Tons (000's omitted). 
Total. 


—— 
1913 eeeeeeeeeneeeeeee@ @eeeeseeveeevoead 5,551 eeee .} 
WOBB-BS .cccccecicscecace otene 3,332 .... 2,074 
1924-25...... paaendace ante . 4, ecoe 3,116 
1925- 26 (programme) eeeeeeeseeee 5,916 eecee 3,534 
1926-27 (plan)....ceescesecseeeece 6,474 2200 ae 


The export of oil products is shown to have exceeded 
the pre-war figure in 1924-25. Trade is in the hands of 
the Union Naphtha Syndicate, which exports indepen- 
dently but under State control. Exports are returned as 


follows :-— 


Metric Tons. Metric Tons. 
1913.. eeeseoveee eee 898,000 19B4-BB.. oc ccccccconde 1,337,600 
UGBL.. ce ecovee eocese 138,048 | 1925-26 (programme).. *1,450,000 
1923-24 .....ccccss | 
* Over European frontiers, 1,422,800. 
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The chief change in the quantities of different oil products 
exported is the increase in benzine, of which 400,000 tons 
were exported in 1924-25, as against 153,000 tons in 
* 1913. Exports of petroleum and lubricating oils have 
j declined. The number of workmen employed by the oil 
. trusts (petty trusts omitted) is 67,500. 

fy Iron and Steel.—As the iron and steel industry suffered 
age more than other leading branches in the first revolution 
y years, the pace of recovery has been rapid, but absolute 

t production remains far below the pre-war figure. The 
southern producing district suffered most, and remains 
relatively most behind. The per capita output of em- 
ployees in the smelting, steel, and rolling-mill branches is 
returned for 1925-26 at 81 per cent. of the pre-war figure. 

The demand from the consuming industries increases 
more rapidly than the iron and steel output, and rationing 
of deliveries is permanent. In 1926-27 the railways are to 
receive 97 per cent. of their demand, the State industries 
a smaller proportion, and the petty (mostly private) in- 
dustries only 49 per cent. 

The supply of fuel for smelting is inadequate. Coke 
production in 1925 was only 501,000 tons, against 
4,300,000 tons before the war. In 1926-27 it is estimated 
at 1,200,000 tons. The output of iron ore is returned as 


ee yee, 


a, 
i 
L 
i 


follows :-—- 
Metric Tons. 
i a ee caneebe ee 9,114,700 
a oe on ceabbeces 178,500 
I he Oe re ase ibs serene 3,247,000 
NE OID okie ad cc dcssccetcvsceccce. 5,031,000 


Iron ore output in the Krivoi-Rog district increases more 
rapidly than elsewhere ; output in the Urals last year de- 
clined. The number of miners engaged in 1925-26 was 
” 21,200, as against 38,500 in 1913. 

7 ay In 1921-22 the output of pig-iron fell to 4.1 per cent. 
a of that of 1913, of steel to 7.5 per cent., of rolling-mill 
ia products to 7.3.per cent. According to the programme, 
output in 1925-26 was to double that of 1924-25, but 
owing to the failure of the export plan and the non- 
delivery of expected foreign plant this programme was not 
realised. Production figures are :— 








ei! ; (000’s omitted.) 
ce —————_— Metric Tons. 
: 1913. 1921-22. 1924-25. 1925-26. 
Pig-iron..........+ 4 e- 170 .. 1,307 2,201 
Steel ........... eo» 4,247 .. 318 .. 1865 .. 2,890 
Rolling-mill products 3,509 .. 257 .. 1,335 .. 2,130 


The Chief Metal Board’s estimate for 1926-27 is :—Pig- 
iron, 2,977,000 tons; steel, 3,464,000 tons; rolled goods, 
2,566,000 tons. These quantities are much below the 
production assumed for 1926-27 in the Planning Board’s 
five-year programme. The reduced programme may 
not be realised; in January this year the proposed new 
capital investment in 1926-27 (in all metal industries) was 
reduced from 270 to 231 million roubles. 

The production cost of iron is unreasonably high. Since 
1923, when the highest cost was reached, there has been 
a decline of 27 per cent.; but in 1925-26 the cost was 
again rising. It was officially stated (April, 1926) to be 
in comparison with English cost in the ratio of 205 to 

104, and to have been at times 200 per cent. higher than 
‘ the Belgian figure. The explanation given is “old and 
worn-out plant and rising wages.’’ 

The manufacture of aluminium, which has hitherto been 
wholly imported, is to be begun at Leningrad, near which 
there are large bauxite fields. Smelting works which will 
supply the whole national demand are planned. 

_ Engineering.—The demand for products of engineer- 
ing 1s very large. A factor in this, in addition to the 
normal deterioration of industrial plant and means of 
transport and to the industrial expansion, is the official 
j zeal for “ mechanisation”’ and electrification. The 
bE machine construction shops began the business year 1926- 
27 with numerous unfulfilled orders from preceding years. 
In 1925-26 the production programme was not fulfilled. 
Figures, at pre-war prices, are :— 
. (Millions of nae 
set Agricultural machinery .......... “8 -- 692 . 
ae 4s Miscellaneous 136.3. .... 1668 
216 ..... 262 


The production of agricultural machinery is increasing, 
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the figure of 1913 (60,508,000 roubles). 


machinery, the quality of which is complained of, in 


gested a reduction of this year’s output programme. 1}, 
production cost of the machine shops is variously rm 
at 110 and 130 per cent. above that of 1913; and the Trade 
Commissariat mentions that agricultural machinery has 
to be sold below production cost. 
tractors has been undertaken, chiefly by the Putiloff works 
at Leningrad, and in 1925-26 818 were turned out x 
prices, according to M. Rykoff, “five or six times higher 
than abroad.’’ The programme for 1926-27 is 1,920. The 
production of steel rails is stated to have recovered to 


the very bad quality of the rails. 
structed numbered ror in 1922-23, 169 in 1925-26. Very 
little waggon construction has been done, the shops being 
occupied with repairs. 
turned out. 
motives, 
waggons. The construction and repair shops fulfilled o 
per cent. of their programme in 1925-26. A plan to bring 
German rolling stock construction works to Russia has 
been considered. 


had an-estimated value of 62,800,000 roubles. In 1920 the 
value at pre-war prices was only 5,000,000 roubles; in 


works for the extension of the supply of electricity to 





having been 38,604,000 roubles in 1924-25, and exceeds 
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In Spite of the 


sales of agricultural 


unprofitable prices charged, 
1925-26 were smaller than expected, a large unsold stoc, 


remained, and the Agriculture Commissariat has s,,. 


The manufacture o 


174,000 tons in 1924-25. The official Press complains of 


Locomotives con. 


In 1924-25 994 waggons were 
The programme for 1926-27 is 314 loc. 
799 passenger coaches, and 12,517 goods 


The pre-war production of the electrotechnical industry 


1924-25 75,050,000 roubles. The original programme for 
1925-26 of 104,900,000 roubles was reduced to 87,800,000 
roubles. The Council of Economy has sanctioned the ex- 
penditure in 1926-27 of 150,000,000 roubles on capital 


industry and agriculture, and work will be begun on th 
large “ Dnieprstroi’’ works on the Dnieper. Electricity 
supplied for all purposes in 1925-26 is returned at 2,486 
million kilowatt hours (of which 1,400 million kilowat 
hours was for industrial purposes), as against 1,945 
million kilowatt hours in 1913. The plan for the five year 
1927-32 provides for new stations and extensions of exist- 
ing stations, which will bring the total capacity with 
the union to 2,010,000 kilowatts, of which 700,000 kilo 
watts is to be in the central industrial district of the 
Russian Republic. 

Chemicals.— Returns for the chemical industry include 
rubber goods, matches, and other goods not usually 
classed as chemicals. The output at pre-war prices !s 
returned as follows -— 


000’ itted. Roubles. 
BES in tro kaso ( és us ° v ine a a 337,689 
BUNED ng k coos a kas eae chee etaasbeeees 250,680 
1925-26 (prog.) .......ccccecccecccceecsceeees 310,000 


Output of chemical raw materials in 1924-25 had © 
covered te 76 per cent. of the pre-war. ‘The supply '§ 
below the demand, and consuming industries a 
threatened with shortage. Output of superphosphate’ 
nearly reached the pre-war level in 1924-25. The produc 
tion of the pharmaceutical branch is reported to hav¢ 
quintupled between 1922-23 and 1924-25, and a 
aniline dyes to have quadrupled. The number of worker 
in all branches classed as chemical increased from 42,0") 
in 1922-23 to 63,500 in 1925-26. A rapid increase in Pe 
capita productivity is reported. f 

Textiles.—The textile industries suffered severely : = 
the territorial losses. Poland and the Baltic province 
before the war delivered more finished textiles to oes 
Russian territory than they received from 1t. Recoy 
has been hampered by Jack of capital, by ER 
materials—in particular wool—by local failures '" a 
supply of skilled labour, and by the heterogeneous “™ 
acter and bad condition of factory plant. ned 

The production of the cotton industry wh ceed 
1921 to 6 per cent. of that of 1913, of . cent 
goods to 25 per cent., and of linen goods to 10 Ot 
In 1914 the cotton industry in the then existing’ ar ite 
9,200,000 spindles and 249,920 looms. In ay a 2 
were 6,498,000 spindles and 150,000 looms, | ‘les a 
creased, according to plan, to 8,400,000 ee finishe 
222,000 looms by 1929-30. The production : in 1924 
cotton cloth in 1913 was 2,238 million metre, / 
21 150 mill. m., in 1925-26 1,995 mill. ™. 
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the programme is 2,329 mill. m. The value of the total 
output of the cotton industry in 1925-26 was 983 mill. r., 
at pre-war prices, while the value in the 1926-27 pro- 
vramme is 1,054 mill. r. In the woollen branch the 
number of spindles | worked recovered from 272,700 in 
1922-23 t0 405,500 in 1925-26 ; in the linen branch from 
243,700 to 478,500. The output value of the woollen 
industries is returned at 213 mill. r. in 192 5-26, against 116 
mill. r. in 1923-24. The number of workers in all textiles 
industries in February, 1926, was 636,000, as against 
-93,000 iN 1913. The official figures for all textile 
branches show discrepancies. 

Sugar.-—The area under sugar beet in 1914 was 
691,000 desyatines, in 1922 164,000, and in 1925 440,000. 
The 1926 programme of 577,000 desyatines was not ful- 
filled owing to low prices, curtailment of credits to 
rowers, and shortage of fertilisers. Before the war 
So per cent. of total beet cuitivation was on proprietorial 
estates; of late 85-90 per cent. has been on peasant farms, 
but the area directly cultivated by the Sugar Trust is 
increasing. The estimated area in 1927 is 536,000 desya- 
tines. The beet crops are returned at :—1913, 10,064,000 
metric tons; 1925, 7,350,000 tons; 1926, 6,890,000 tons. 
In 1914 raw Sugar production was 1,919,000 tons, having 
doubled in a decade; in 1921-22 it was only 49,975 tons. 
This particularly heavy decline was due to the civil war 
in the Ukraine. Since then there has been a great re- 
covery, to 407,800 tons in 1924-25 and to 960,000 in 1925- 
26 (another return gives 1,036,000 tons). The estimate 
for 1926-27 iS 910,000 tons. 

The condition of the industry is unsatisfactory. Techni- 
cally backward mills have of late been put into opera- 
tion with bad results, and the Trust has been invited to 
reduce the number operated. Owing to declining con- 
centration in production, the cost of working has in- 
creased. The Trust's finances are in a bad way; in 1926 
its assets were distrained on for non-payment of taxes. 
There is a five-years’ plan to spend 211 million roubles on 
capital works, certain mills to be thoroughly re-equipped, 
and the total number operated to be reduced. 
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Paper.—The consumption of paper in 1913 was 362,300 
tons, of which 215,000 tons were produced at home. Con- 
sumption in 1926-27 is estimated at 400,000 tons, and 
the Planning Board estimates that it will reach 850,000 
tons by 1929-30. Production is given as follows :— 

Metric Tons. Metric Tons. 
66.680 | 1925-26 (estimated) .... 254,006 
215,000 | 1926-27 (plan) 307,000 

Rubber.--The rubber branch is entirely directed by 
one Trust. In 1925-26 19,400 workmen were employed. 
The industry went through a severe crisis in 1923-24, 
when it failed ta sell its output, but, after the Council of 
Economy had enforced a reduction of Trust prices, sell- 
ing revived. The Rubber Trust is criticised in the official 
Press for bureaucratic abuses and wastefulness. Produc- 
tion values are returned (at pre-war prices) at :— 


(000’s Omitted.) Roubles, 
41,089 


143,900 


The execution of the programme for 1926-27 is reported 
- be threatened by the proposed severe rationing of oil 
uel. 

Leather.—The consuniption of raw materials in the 
leather industries had nearly recovered to the pre-war 
figures by 1924-25. The number of workmen engaged 
increased from 28,500 at the beginning of 1923-24 to 
32,700 at the beginning of 1925-26, and the value of out- 
put, at pre-war prices, from 117 to 214 mill. r. The pro- 
gramme for 1926-27 gives 259 mill. r. The output of 
boots and shoes is returned at 11,500,000 pairs in 1925- 
26, against 3,720,000 pairs in 1922-23 (programme 1926- 
27 14,260,000 pairs). These figures are for Leather Syndi- 
cate factories only. There is a shortage of all sorts of 
footwear. 

Gold.—In relative volume of production, the gold- 
mining industry counts among the most backward. In 
addition to the impediments to development common to 
all Russian industry, there is the fact of a fallen gold 
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value, as a result of which the poorer goldfields cannot 
Output figures 


be profitably worked by old methods. 


are :— 
Puds of 
6:11 lbs. 
BR Rsakk chasse eeseeveevee @eeeeeseeeeeesese eee 3,774 
1914..... eee cesecscseces Pe cccnccacensccesecs 4,056 
US NSGNO RS EmRGNAAnaps% Ob adereadocecseces 109 
SEPT hbk) edevdpwerdebsecccscccccccccces 1,430 
SD oe Shtka patnans pas eccenseccessecn cess 1,705 
Pe EE rises ideccccenscosesccs 2,015 
The latest estimate for 1925-26 is 2,400 puds. The pro- 


gramme for 1926-27 is 2,355 puds ; for 1927-28, 2,844 puds. 


IX.—FOREIGN TRADE. 


(A.) Conditions.—Russia’s foreign trade has recovered 
Officially this is attri- 
buted in part to remediable defects in the foreign trade 
administration, but mainly to permanent economic and 
social changes. which tend to reduce the exportable sur- 
Both these explanations 
hold good, but the main explanation is that, while the pro- 
claimed official wish in general is to increase the volume 
of foreign trade, the State foreign trade monopoly is 
primarily guided by the interests of the currency and of 


less rapidly than her production. 


pluses of agricultural products. 


industrialisation. 


Inefficient and costly administration has a more de- 
pressing influence upon Russia’s foreign trade than upon 
Inefficient industrial administration, in 
view of the exclusion of competition, has not prevented 
a great increase in the volume of manufacturing, but in 
exporting goods the Soviet State is subject to inter- 
national competition, and strictly speaking, no “‘ foreign 
As imports must be paid for 


her production. 


trade monopoly ’’ exists. 
with exports, inability to compete caused by defects in 


the administration affects the whole volume of trade. The 
administration of the foreign trade monopoly is being 
improved, the remedy sought, as usual, being decentralisa- 


tion. Import and export companies, which will to some 


extent give industry direct access to foreign markets, are 


being founded, and the import and export board (Gostorg) 


attached to the Trade Commissariat is to be turned into 


acompany. But the monopoly remains, and its efficiency 
as a means of impeding trade is undiminished. Trade is 
further hampered by gaps existing in the diplomatic rela- 
tions with other countries. Russia has complete com- 
mercial treaty relations only with Germany, and with the 
United States she has none. The territorial changes in 
Europe have made her land trading more difficult, and she 
has lost important ports. 

The foreign trade of Russia is supposed to be deter- 
mined mainly by agricultural production, and in particular 
by production of breadstuffs. The official view is, how- 
ever, that complete restoration of agricultural production 
‘would not, even if there were. no monopoly, bring a com- 
plete restoration of foreign trade. Before the war a part 
\of exports went for service of the foreign debt, and the 
population was, in general, ill-fed. It is claimed that the 
‘peasants are much better fed to-day, and that this is 
shown by increased consumption not only of breadstuffs, 
‘but also of meat and of dairy products. For Siberia 
‘official figures show the consumption of meat to have 

{doubled since before the war. The substitution of peasant 
/farming on the former proprietorial estates is itself un- 
. favourable to the appearance of agricultural produce on 
the ‘markets. At best the surplus of exportable grain 
is small compared with home consumption. In 1925 (a 
good crops year) it was officially estimated that peasant 
‘consumption would account for from 2,974 to 3,123 million 
puds of grain, city consumption 321 to 339 millions, and 
other consumption to 60 millions, leaving between 630 
and 790 million puds for both home reserve and export 
(based on first crops estimate). In fact, in the business 
year 1925-26 only 125 million puds (2,049,000 tons) were 
“exported. In these conditions a slight increase in home 























consumption, or a slight decrease in crops, would mate; 
ally reduce the quantity exportable. The smaliness of 
agricultural exports even after a good harvest is adduced 
by Soviet authorities as proof of the success of their Social 
policy. While it is believed that ‘ mechanisation» 
and other improvements in agriculture would conside, 
ably increase the production of vegetable and animal food. 
stuffs, the official view is that the future of export trad: 
lies with agricultural raw materials. 1 

The position of the Soviet Government as curreny 
regulator, and at the same time as international trader, « 
ambiguous. Certain imports are indispensable for th. 
expansion of the internal monopoly, and a certain voluns 
of export must be attained in order to provide foreig; 
exchange. Owing to the urgent need of exchange, com. 
mercial principles are often violated in exporting. Whole 
export operations, beginning with the State buying-up, 
are conducted ‘at a loss. The buying-up and the subse. 
quent handling until time of shipment are uneconomical, 
In 1925 the State buying-up organs at first competed 
against one another to obtain grain at almost any cost, 
and the prices paid, though low to the peasants who had 
to buy manufactured goods at relatively much higher 
prices, were, when increased by the administration costs 
of the monopoly, much too high for profitable sale abroad. 
A report on export trade published in November, 1926, 
states that in recent business years overhead charges in 
the grain trade were 66.6 per cent. on the buying-up 
price, as against 37 per cent. before the war ; in the butter 
trade 36.8 per cent., against 16.5 per cent. ; flax, 44.5 
per cent., against 12 per cent.; and the Peasants and 
Workers’ Inspectorate found that in 1925-26 13,900,000 
roubles were lost on the grain export trade. 

(B.) Imports and Exports.—In the last completed busi- 
ness year 1925-26 the value of Russia’s imports had re- 
covered to 41.3 per cent. of the pre-war total, exports to 
29.2 per cent. These figures do not include trade over 
the Asiatic frontiers, for which the percentages are re- 
spectively 33.7 and 49.3. 

Foreign trade figures are returned separately for Euro- 
pean and Asiatic frontiers and ports :— 











(Millions of Roubles.) 
Imports. _ Exports. 
European Frontiers. - 
Pre-War Current Pre-War Current 
Prices Prices. —. Prices. 
1909-13 (ave .. 1,003.7 ‘ 1, Sat ape 
wae: 1479 .. oe. ee oe aa 
1923-24. ....ccecees 200.5 .. a tg we we 
1924-25. eeeeeeoece 9 oe 643.7 320.1 o* = 
1925-26... ccc cece 415 -- 673.6 415.6 .. 589. 
- Asiatic Frontiers 
BOTS: Gerd wks scncns 146.5 .. tea 99.2 
WSBB-OF sv cvccccss 33.0 .. ane 29.5 .. ws 
1924-25... .cccccess 50.4 .. 761 .. 45.2 .. 4 
1925-26............. 495 81.9 .. 489 .. 


The plan for 1926-27 (at present prices) is imports ai 
million roubles, exports 750 million roubles. In the firs 
quarter of this new business year imports one, 
frontiers) were 131.8 million roubles, and exports 20° 
million roubles. Early in the crops year (which —_ 
on July 1st, three months before the business a 
the difficulties met with in 1925 in concentrating Bon 
repeated themselves, but by December the — 
programme for the crops half-year had been fulfilled. oil 

The decline in imports as compared with 1913 While 
marked in the group of articles for consumption. a ooeele 
the total of imports of any one year mainly depends ae 
export possibilities, the dimensions of different a . 
are affected by the great variations in the foo . 7 
foreign-trade balance. Thus in 1924-25 25-7 per” 
imports were foodstuffs, and in 1925-26 only 5:7 a 
cent. The classification of imports over Es 
frontiers in the last two business years (at current prices, 
millions of roubles) is :— 


1924.25. 192526. 
Foodstufts eeeeoees ee eseeseee® @secseese 165°8 ae as 
Raw and half-manufactured materials.. 315-9 * 98 
AN aii Sh aie a Cine idiaess V1 + eg 
Manufactured articles ........ Risin, 1609 .--. SO" 
643°7 «--- 673°6 


° , Ss 
Leading imports in the last two completed business year 


over European frontiers were (at current prices) ‘— 
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——— 1925-26. —~ 


Tons Roubles, Tons. § Roubles. 
Leather «+ +++e+eeeeees 175... «629,014 .. 39346 41,586 
DyeS «seeesreseresees 66 18,597 + 5-4 15,765 
Non-ferrous metals .... 320 .. 18,129 522 28,653 
Agricultural machines.. 39.0 18,743 606 .. 28.928 
Paper pulp..+++++++eee 80°4 7,439 19:3... 8.133 
Paper and cardboard .. 113-4 20,918 1413 27'506 
Cotton. ...eeeeeeeerere 91:2 121,897 856 104,450 
Wool .ssececeeeeesere 63 39,240 89 31,448 
Cotton YAN «.eeeeeeee 11 3,404 .. V1 17516 
Woollen ....seeeeeeere BL an 8,172 20 .. 11,459 
Cotton cloth ..+s.ereee 35 = .. 10,891 10-9 .. 38,369 


In export trade the decline since 1913 is mainly due to 
the falling off in food products, but here also the move- 
ment is very irregular. While practically no foodstuffs 
were exported in 1921-22, the increase thereafter in this 
group was very rapid until it was checked by the crops 
failure of 1924. Exports of raw and half-manufactured 
materials have steadily recovered, and though they were 
much smaller than foodstuffs exports in 1913, they have 
largely exceeded them in the last two completed business 
years. The distribution in these years was (European 
frontiers, millions of roubles at current prices) :— 


1924-25 1925-26. 
Foodstuffs ...... jandbde dint tnees sues 148-4 ee 251°7 
Raw and half-manufactured materials.. 353°0 .... 329°4 
Animals ..... Nive heeekbeseNente<dcees We aces 28 


Manutactured articles ......ccccscccess Dei <sces 52 


5078.24. 5891 
Leading exports in the last two completed business years 
over European frontiers were (at current prices) :— 
(000’s omitted.) 


——1924-25.——. ——-1925026.-——, 

Tons. Roubles. Tons. Roubles. 
Grain se -» 5979 .. 51,280 .... 20488 .. 156011 
Buiter: .sccccwcas 245 .. 27.575 .... 27:2 .. 30,850 
Raw .« casesan ne 49°0 .. 25,657 .... 414 .. 23,629 
Wo d materials .. 1,778°5 .. 63,302 .... 1,666°7 .. 52,030 
Feathers, down .. 17 .. 59,511 .... 21... 63,318 
Beisthes.«<sccasus 17 .. 15,271 .... 15 .. 10,279 
Entrails ........ 28 .. 7,345..... 25 .. 9.280 
Flax tow ....... . 553 .. 52,199 .... 697... 44,822 
HD occossncees 76 .. 3872.... 70... 2,297 
Manganese ore .. 5269 .. 17,891 .... 6730 .. 21,285 
Oil products .... 1330-7 .. 62,767 .... 14228 .. 69,487 


(C.) Direction of Trade.—The most marked change 
since before the war in the relative importance of countries 
selling to Russia is the appearance of the United States 
as a leader beside Germany and Great Britain. These 
three countries led as exporters to Russia also before the 
war, but the United States was a very bad third. In 
1924-25 the United States not only led, but delivered 
almost as much as the two other countries combined, 
and though this position was not maintained in the 
next year, nevertheless the United States as a seller came 
very little behind Great Britain. In 1913 the three coun- 
tries altogether delivered about 66 per cent. of all imports 
over European frontiers, in 1923-24 about 72 per cent., 
in 1925-26 about 62 per cent. The share of the United 
States has fluctuated most. It is, however, not dependent 
wholly upon foodstuffs sales. A large part consists of in- 
dustrial materials; and of finished goods (mostly classed 
as instruments of production), the United States delivered 
nearly as much as Great Britain in 1924-25. Germany’s 
share in sales to Russia has been very much smaller than 
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before the war, but it increased in the last business year 
by about 70 per cent., although total imports increased 
by less than 5 per cent. Imports from Great Britain also 
increased, though by much less. 

Immediately after the resumption of foreign trade, a con- 
siderable part (in 1921-22 9 per cent.) of imports were 
booked to Latvia and Esthonia, but this was mainly 
transit trade. In the last business year the chief sellers 
to Russia (European frontiers, at current prices) were :— 


(Millions of Roubles.) 
1924 25. 1925-26. 
Germany .......ceceecees Sscaie's -- lOKG .... 1722 
Great Britain ........ ceedteun oul 1078 .... 1254 
United States ..........cecccceces 1991 .... 1199 
PUTO. oc cdbaee vende scdagecuvcces 230 .... 266 
BOGUT co ceeees: es Vnaebe cus eubeaie 52 ‘ 23:2 
Sweden...... wee. nieenees ere eet 155 .... 204 
WIE on cd iaicssaen whbnine ot ia 91 .... 190 
Czechoslovakia ......... ijscceies: BOE seen (ORE 
Australia ......... rth cstetinnent 299 .... 168 
Finland ...... ehvavhadciss casas 186 .... 147 


As purchaser of Russian goods before the war Germany 
led, being followed by Great Britain and Holland. Sales 
to the United States were small. In recent years Great 
Britain has led, though her purchases in 1925-26 increased 
less than the total volume of Russian exports. Germany’s 
purchases increased considerably. Holland’s share is 
much smaller than before the war, and Latvia (partly 
transit trade) now holds third place. Sales to France 
have of late considerably increased. The percentages in 
all Russia’s exports taken by the pre-war leading 
countries are (European frontiers only) :— 


1913. 1923-24. 1924-25. 1925-26. 
Great Britain ........ 176 .. 231 .. 3%5 .. SIT 
Germany............++ 298 .. 189 .. 172 .. 188 
Holland .............. ie... “6 .. 1. # 


The chief buyers (European frontiers, at current prices) 
were :— 
(Millions of ree 


24-25. 1925-26. 
Great Britain ..... Seewieneeeers 1854 .... 1871 
Germany ...... ececccee ceccveccves 87:0 -- 1110 
Latvia ..c.ccccee Bs ter ts oer 
France ....eeeseese vevececvewsese Ee wes Oe 
WI eee eee eee eee cede ctecess 154 .... 335 
United States .......ccccccceccees 212 .... 250 


Holland ...... uke éuncaakeees * 205 . 


The relative positions of the different countries as sellers 
and buyers is likely in future to be materially influenced 
by their export credits. Although Germany’s importance 
both as buyer and seller increased in 1925-26, it is not 
likely under present conditions to return to the pre-war 
level. Germany does not supply the industrial raw 
materials which Russia needs, and the Russian foreign 
trade monopoly will continue severely to limit the import of 
German manufactured goods for mass consumption. 
Germany’s prospects as seller seem to lie in the domain 
of industrial and electrical machinery. 

Great Britain’s recent record as seller is not very good. 
Her share in Russia’s imports is larger than before the 
war, but her share in Russia’s exports has increased very 
much more. A comparison with pre-war conditions is 
misleading if it ignores the territorial changes. With the 
frontier states which were formerly Russian provinces 
British trade is heavily passive, German heavily active. 
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BRAKPAN MINES, LIMITED. 
(Incorporated in the » ‘Union of South Africa.) 


NOTICE TO SHAREHOLDERS. 


Notice is here "given that the Twenty- 
fourth Ordinary Meeting of Share- 
holders tn: shpahewe Sieeey sm bo belt tm 
Johannesburg, on See. “the 20th y Y, 
1927, at 2.30 o’clock in the afternoon, for the 
following business :-— 


2. To rs of 
Mr. F. R. and Sir Ernest 
Oppenheimer, M.L.A., who retire by rotation 
in terms of Association, but 


3. To fix the remuneration for the past 
audit and to appoint Auditors for the en- 
suing year. 

4. To transact such other business as may 
be transacted at an i General 


Meeting. 

The London TRANSFER REGISTERS of 
the Company will be closed from the 19th 
April to the 22nd April, 1927, and the Head 
Office Transfer Registers from the 11th May 
to the 20th May, 1927, all days inclusive. 

Holders of Share Warrants = Bearer desir- 
ous of attending in person or by proxy, or of 
voting at any General Meetin arming | of the Company, 
shall produce their Share Warrants for veri- 
Sa. < or may, at their option, deposit same 
as 

(a) ‘At t the Head Office of the Company 
in Johannesburg at least twenty-four hours 
before the time sprpointed for the holding of 
the Meeting. 

(bo) At the London Office of the Company, 
5 London Wall buildings, E.C.2, at least 
thirty days before the date appointed for 
the holding of the Meeting. 

(c) At the Office of the Credit Mobilier 
Francais, 30 and 32, Rue Taitbout, Paris, at 
least thirty days before the date appointed 
for the holding of the Meeting. 

Upon such production or depts Certificates, 
with Proxy Forms, will be issued, under which 
such Share Warrant Holders may attend the 
Meeting either in person or by proxy.—By 


Order, 
A. T. MOORE, London Secretary. 
London Transfer Office : 
5, ia Wall buildings, Finsbury Circus, 


18th March, 1927. 





THE PROVIDENT ASSOCIATION OF LONDON 


PROVIDENT HOUSE, BISHOPSGATE, LONDON, E.C.2. 


Authorised by Act of Parliament, Intituled Provident Association of London Act, 1910. 


Total ree upon House Property to Policy-holders 
and Certificate-holders exceed 


13+ MILLIONS 


R. S. JACKSON, Chairman. W. W. BENHAM, Managing Director. Provident House, Bishopsgate, London, E.C.2. 


INVESTED FUNDS 


£9,626,725 








THE ECONOMIST. 


BANK OF 


ConsrrrurED BY Ac? OF PARLIAMBENS 1606, 







AUTHORISED CAPITAL .. - 
PAID-UP CAPITAL ... 


Deputy Governor: 


CLnRaem, Chief Office: 2, St. 
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ALEXANDRIA WATER COMPANY, 
LIMITED. 
ALEXANDRIA, EGYPT. 





Notice is hereby given that the forty-ninth 
ORDINARY GENERAL MEETING of the 
Shareholders will be held at the Company’s 
offices, Alexandria, on Thursday, the 14th 
April, 1927, at half-past four o'clock in 
the afternoon, for the transaction of the 


ordinary business of the Company, pursuant 
to Act of Parliament. 


Holders of share warrants to bearer desir- 
ing to attend or to be represented at the 
Meeting must deposit their share warrants, 
in London before the 31st March, 1927, or 
in Alexandria before the 11th April, 1927, 
until after the Meeting at the National Bank 
of Egypt, 6, King William-street, London, 
E.C.4, or at the National Bank of Egypt, Alex- 
andria, or at some other approved bank in 
London or Alexandria, 


Dated, Alexandria, Egypt, the 1st March, 
1927.—By order of the Board, 
K. B. WOODD SMITH, Manager. 
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£1,500,000 


Jd. W. Jouneron, Manager, 


enquiries to the Special 


CANADIAN PACIFIC RAILWAY 
COMPANY. 


NOTICE TO SHAREHOLDERS. 


The Forty-sixth Annual General Meeting of 
the Shareholders for the election of Directors 
to take the places of retiring Directors, and 
for the transaction of business generally, will 
be held on Wednesday, the fourth day of May 
next, at the principal office of the Company, 
at Montreal, at 12 o’clock noon. 

‘SPECIAL MEETING. 

The Meeting will be made Special for the 
purpose of considering, and, if approved, of 
authorising the issue o “the additional Seventy- 
five Million Dollars “Ordina: Capital Stock 
approved by the Governor- General- in-Council 
on November 7th, 1913, and, sanctioned by the 
Shareholders at a Special Meeting held on 
October 7th, 1914, in such amounts, on such 
terms, and at such times, as the Directors 
shall from time to time decide. h 

The Common Stock Transfer Books will be 
closed in Montreal, New York and London, at 
3 p.m. on Tuesday, the fifth day of April. 

The Preference Stock Books will be closed in 
London at the same time. 

All books will be ed on Thursday, the 


re-open 
fifth of Ma Te pine of the Board, 
oo RNEST NDER, Secretary. 
Montreal, 14th March, 1927. 
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HONGKONG AND SHANGHAI BANKING CORPORA 





to the Ordinary Yearly General Meeting of Shareholders, held at 
the City Hall, Hongkong, on Saturday, 26th February, 1927, at Noon. 


10 THE PROPRIETORS OF THE HONGKONG AND SHANGHAI BANKING 
CORPORATION. 

Gentlemen,—-The Directors have now to submit to you a General Statement 

of the affairs of the Bank, and Balance Sheet for the year ending 31st December, 


1926. 


317,555,790.24, 
the Directors have transferred $14,400,000 


silver Reserve to the og Se. and the balance of the Marine Insurance 


‘Account, $250,000, to the ver Reserve. 


They recommend the transfer of $650,000 from the Profit and Loss Account 


to the Silver Reserve. ' 


Including these transfers the Reserve ‘Funds will stand as follows :— 
£6,000,000; Silver Reserve, $13,500,000. 

They also recommend writing off Bank Premises Account the sum of $1,000,000, 
After making these transfers, deducting the Interim Dividend of £2 per share, 


Sterling Reserve, 


paid on 9th August last, viz., £480,000 


Remuneration to Directors, there remains for appropriation $11,569,278.61, out 


ABSTRACT OF ASSETS AN 


The net profits for the year, including $3,397,722.76, balance brought forward 
from last account, after paying all charges, deducting interest paid and due, and 
making provision for bad and doubtful accounts and contingencies, amount to 








at 2/1 = £1,500,000 from the 


at 2/2% = $4,286,511.63, and 


D LIABILITIES, 


31st December, 1926. 
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per Share, viz., £320,000, amounti 
rate of the day, will absorb $8,170,212.77. 
The Balance $3,399,065.84 to be carried to 'New Profit and Loss Account. 
The Sterling equivalents of the Assets and Liabilities are shown at 1/11%, the 
rate ruling on the last day of the year. 


The Hon. Mr. A. O. Lang 
rotation, but being eligible f 


DIRECTORS, 


AUDITORS, 


iii 
ON. 


ONE HUNDRED AND ELEVENTH REPORT OF THE COURT OF DIRECTORS 


of which the Directors recommend the payment of a Final Dividend of Three 
Pounds Sterling per Share, viz., £480,000, and a Bonus of Two Pounds Sterling 
in all to £800,000, which at 1/11%, the 


The Hon. Mr. D. G, M. Bernard has been re-elected Chairman for the year 
1927, and Mr. A. H. Compton has been elected Deputy-Chairman. 

These appointments require confirmation at this meeting. 
» Mr. W. H. Bell, and Mr, H. P. White retire in 
or re-election, offer themselves according 

The Directors very much regret to have to record the death, last 
colleague Mr, P. H. Holyoak. 


The accounts have been audited by Mr. C. Bernard Brown, A.C.A., and Mr. 
John Fleming, C.A., who offer themselves or eeee. 


ly. 
May, of their 


G. M. BERNARD, Chairman. 


Hongkong, 4th February, 1927. 
i ee _ e 


GENERAL PROFIT AND LOSS ACCOUNT. 


3l1st December, 1926. 
Dollars. 


Dollars. 











LIABILITIES. Sterling Equivalent. Dollars. To Interim Dividend :— 
Authorised Capital :-— & 8. d. Paid on 9th August, 1926, of £3 per 
400,000 Shares of $125 each $50,000,000 Share on 160,000 Shares = £480,000 
amma Ss th at 2/2% = es shtecaboocessenscsdasevectare ee 
‘o Remuneration to TOECCOTS .....ceeesecececeee Ne 
Issued and Paid-up Capital > 20,000,000.00 |T° Balance to be Appropriated :— . 
4eu,600 Shares of $125 each ...........+6+ . 41,958,333 6 8 x R a To Final Dividend :— 
Reserve Liability of Proprietors :— Of £3 per Share on 160,000 
“$125 per Share on 160,000 Shares = £480,000 at 
Shares issued .......scseeesees . $20,000,000 L/UUYe Se cecccccccccccce $4,902,127.66 
Scmmagunaal Bonus ann a yer Share 
on J res 
Sterling ReSerVe ...ccccccccccccccsccvesveccsesessecs 6,000,000 0 O 61,276,595.74 £320,000 at 1/11% 3,268,085.11 
Silver Reserve ....cceccceccceccccccesceeceesescesoces 1,258,229 3 4& 12,850,000.00 dice eatae ta 8,170,212.77 

* ‘ aoe To Transfer to Silver Reserve ...........sse0ees 650,000.00 
—s oe ; t To Transfer to Bank Premises Account ...... 1,000,000. 

(Authorised and Additional Issue agains To Balance forward to next. year 3°399 065 8 

Securitiog am Sigem: Mere EN ee ee eee, |e ene ae eee Semen eee ° , ’ 5 13,219,278.61 
$65,894,174.55 deposited with the Crown ,219,278. 
Agents for the lonies, their Trustees, | 
and the Hongkong Government) ......... 5,166,348 11 10 52,762,709.00 $17,555,790.24 
Current ACCOUNTS ....ccccseccessceecereeeceneseensens 44,428,970 0 4  4553,742,672.51) |, ————_ 
Fixed eaamat cake cauthh bebuboiecbadakeceumnesad coeee 15,895,095 8 2 162,332,889.29 By Balance of Undivided Profits, 31st Decem- 
Bills Payable :— OG BORD: Sac cescndadecccsancenasoagycoicenesdese 3,397,722.76 
PRE ‘By Amount of Net Profits for the Year 
(Including Call Loans and Short Sight ending 3lst December, 1926, after 
Drawings on. London Office and Drafts making provision for bad and doubtful 
on London Bankers) ..........cescssceseseeeeee 529,735 3 7 5,410,061.38 dcets “ean eanthamention aeeniee ail 
268,086.44 8 ' ng 
Acceptances on Account of Constituents ...... 711,666 15 11 7,268, Expenses and Interest paid and due ..... : 14,158,067.48 
Profit and Loss Account ......... slliWchdachekois 1,294,287 13 11 13,219,278.61 ————— 17,555,790.24 
Liability on Bills of Exchange re-discounted, anette 
£9,294,668 15s. 2d., of which $17,555,790.24 
£8,786,280 8s. 6d, have since run off. STERLING RESERVE. . maa 
3.69 788,862,292.97 | te 
ee Bn i Mei i ee ok ae . £6,000,090 0 0 
ETE SS LTT EO ERE AIA RNY 
ASSETS. Sterling Equivalent. Dollars. £6,000,000 0 0 
Cash (including $25,900,000 Coin lodged with £ s. d. ng 

-the Hongkong Government and $7,600,000 ‘By Balance 31st December, 1925 ........scccecececsccccecs ska tenimies £4,500,000 0 O 

po — with eine ot ee cesaes \By Transfer from Silver Reserve, $14,400,000 at 2/1 = ...... 1,500,000 0 O 

Shanghai, inst authori and/or excess . 

Note circulation) su ech beddabednensbebmensseneseess 11,780,137 14 10 120,307,789.68 | £6,000,000 0 0 
Bullion in Hand and in Transit .............++ 217,516 4 0 2,221,442.07 | “ =a 
British Government, Indian, Colonial, and iad im: fun pmieencie SILVER RESERVE. Sa 

Mther Securities —....ccccsscsscccecsccccccescccess , ’ ’ ’ 166 | 

pai Rese £1, x BO “jinesokes 14,400,000.00 
Bills Discounted, Loans and Credits ........ 27,908,508 17 2 — 268,021,046.77 oe ae ne eer et erence teen teen, 713%500,000.80 
Bills Receivable and Balance of Remittances | 

and Drafts We TONE sic eoe oncesanncsoes 22,529,653 5 3 | $27,900,000.00 
Liabilitie . 

‘er conten en er 711,666 15 11 7,268,086.44 | ie al ee 
ank ei 4  21,0145,011.92 By Balance 31st December, 1925 ........cccccccccccseceeeeeeeeeeeeee ms ,000,000. 
Bank Premises s.ssseseseseressrsseerarseesesssreces aaa {By Balance of Marine Insurance Account transferred .............+ se nanan 

£77,242,766 3 9 $788,862,292.97 [BY Transfer from Profit and Loss Account, 1926 ..........s.seesesers 650,000. 
——_—_S $27,900,000.00 
Sterling Exchange taken at 1/11%. | cennseumneniamins 
A. H. BARLOW, Chief Manager. G. E. TOWNS, Acting Chief Accountant. D. G. M. BERNARD, A. 0. LANG, J. A. PLUMMER, Directors. 


We have audited the above Balance Sheet with the Books, Vouchers and Securities at the Head Office and with the certified Returns from the Branches 


and Agencies made up to 31st December, 


We have obtained all the information and explanations we have required. 


1926, with the exception of certain distant offices where the year is closed on 31st October or 30th November. 
In our opinion such Balance Sheet is full and fair, and properly drawn up so as to 


exhibit a true and correct view of the Corporation’s affairs according to the best of our information and the explanations given to us and as shown by the 


Books of the Corporation. 
Hongkong, 4th February, 1927. 


C. BERNARD BROWN, 
JOHN FLEMING, 
Auditors, 


} Chartered Accountants. 





WISS' Gentleman, 


German, French and English—lItalian 
advantage. Write full particulars, 
cipher “O.F, 488 Z.,” to Orell 


CAPITAL FURNISHED 


for new or established en 


debentures, shares or other kinds of 
ties. Issues of from £15,000 w 

favoured. Excellent den 
for wide 
ties to 





age about 30, with 
thorough general Banking Experience, 
required by first-class Bank in Zurich. 


under 
Fiissli- 


Annoncen, Sonnequai 10, Zurich, Switzerland. 


terprises of merit, 
through the sale, in the United States, of 


exist now 


an 


of 69. 





No Shareholders. 





received were only £418, 


Equitable 


Assurance Society 


19, Coleman Street, London, E.C.2. 
No Commission 


A.B. effected in 1884 a policy with the “Old Equitable” for 
£400 payable at his death, which occurred in 1924 at the age 
The Society paid £820, while the total premiums 


Life 
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Reed mL AONE 


BANK 





Your per cent. 
preterance “sf + guares ) 
Ordinary Shares 


¥ 


London Office: 1 QUEEN VICTORIA STREBT, E.0.4. 
‘Iemes Drafts and Letters of Credit, makes Telegraphic Transfers, 


€ 


BANK OF NEW SOUTH WALES 


Heap Orrice—Sydney, N.S. Wales, i 
ecoccesssesscssen le O. 


Aggregate Assets to 50th Gept., 1 ° 
282,195,144 16 6 
on demand on its 


ee Pitta at anaten 
3 conducts every descriptiun Anstralesinn 


uu “teenth Bras "Seton, 
: A Reunion... 
Selemaehas Address, “ 0." : 





WEST SPRINGS, LIMITED. 
(Incorporated. in the Union. of South Africa.) 


NOTICE TO SHAREHOLDERS. 


Notice is hereby given that the. Tenth 
Ordinary General. Meeting of Shareholders in 
the above Company will be held in the Board 
Room, “ Anmercésa Housé,” Johannesburg, on 
Friday, the 20th day of May, 1927, at 10.45 
o}clock: in. the. forenoon, 
business :— 

1. To receive the Reports of the Directors 
.and Auditors, and to consider the Balance 
sheet and Revenue and Expenditure Accoant 
for the year ended 31st December, 1926. 

2. To elect two Directors in the place of 
Messrs. L. A. Pollak, M.C., and A. F. Lyall, 
who- retire by. rotation...in. terms. »the 
Articles of Association, but are eligible and 
offer themselvés’ for re-election. | 

8, To fix the, remuneration for the past 
audit, and to appoint Auditors for the en- 
suing year. 

4. To ttansact such other business as may 
be transacted at an Ordinary General 


The Lendon “TRANSFER* REGISTERS of 
the Company will be CLOSED from the 19th 
erie the 22nd April, 1927, and yeitese 
to the 20th May, 1927, all Mays Phcigsive : 

e ; ay, :- “ , 
By Order, ys ect ys ¥ 3 te 
EDMUND SHEPHARD.... 
London: 


< |: ‘Secretary to the Committee. 
Lon Office: - . Eis 
Gy Landon Wall buildings, Finsbury Cireus, 
“18th 





E.C, 
. “wl8th March, 1927... 


OF NEW ‘ZEALAND. 


Authorised Capital 


CAPITAL SUBSCRIBED AND PAID UP. 
‘A*? Shares issued to the ‘Wow Eealand Government ‘a 


£16,750,000 | 


f ‘. following. 
= On .e ‘action of such other 
presented. 







a es tag 





(March 19, 1987 _ 
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£6,154,988 | 


* 


eon {2 520,088 
000 


1,378,000 

eee ece eee eco 3,750,000 
& 6,154,068 

& 0,545,366 


ENGLISH SCOTTISH AND 
AUSTRALIAN BANK, LTD, 


Head Office: 5, -Gracechurch Street, E.C3, 
and 401 Branches and Agencies In Australia, ~ 


Subscribed Capital... ons eo « 
Paid-up on ane eh o 





THE BARK OF- ADELAIDE. 


Cipcorporated by Act of Parliament, 1865.) 


Pittsburgh, Pa., March 16, 1927. 
G.—The annual meeting of the 


stockholders of Company will 
be. held at ; of the , No. 435 
Sixth ween a aan Monday, 


ue, Pa., 
March. 28, 1927,.at 12:00 o'clock M., for the}! 
. . year and Ao the a | 
or 
business as may be} 
W. B. CARSON, Secretary. 


eee ae the 
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